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b) Estimating Methodologies

SCE is using the budget-based methodology to forecast expenses for
2006. The averaging methodologies do not produce accurate forecasts for this account
because the period between 2000 and 2002 does not include any costs associated with the
operation of the desalination plant, which was placed back into service in 2003. The
trending methodologies were also rejected, as they produced forecasts that were higher
than what SCE expects to spend in the test year.

c) Test Year Request

SCE is requesting a total of $333,000 in non-labor costs for test year
2006. The forecast cost of electricity is based on historical information and the estimated
future operation and usage of SCE’s water production and distribution systems required to
meet customers’ needs.
d) Summary
SCE’s test year 2006 labor and ﬁon—labor expenses for Account 615 are
forecast to be $0 and $333,000, respectively, for a total of $333,000. SCE’s 2004 recorded
expenses for this account were $320,000. SCE anticipates that this level of expenses will
continue through 2007.
2. 630 — Production of Water Source Pumping and Treatment Facilities
This account includes labor, materials and contractor costs for the operation
of water source, pumping, and distribution facilities, and the installation and removal of
water meters. Operational activities include ongoing monitoring and inspection of the
Thompson and Wrigley Reservoirs, twelve groundwater pumping facilities; over fifteen
miles of distribution mains, eighteen storage tanks, fire mains and hydrants,
approximately 2,000 service meters and lines, and disinfection facilities.
SCE is requesting a total of $413,000 for test year 2006 in FERC
Account 630, which includes $258,000 for labor and $155,000 for non-labor. Figure II-3
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shows recorded expenses for the past five years as well as our estimates for forecast years

2005 and 2006.

Figure I1-3
Account 630 Production of Water Source Pumping and

Treatment Facilities
(Constant 20048)
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a) Historical Analysis

Labor expenses for the period 2000 through 2004 ranged from a low of
$125,000 in 2002 to a high of $258,000 in 2004.

Non-labor Expenses for the period 2000 through 2004 ranged from a
low of $74,000 in 2000 to a high of $153,000 in 2002.

As indicated in Figure II-3, historical costs in both labor and non-labor
costs from 2000 through 2004 have consistently been rising due to increased operational
expenses on SCE’s aging water infrastructure and increased labor costs associated with
the operation of the desalination plant, which was placed back into service in 2003. Labor
costs increased in 2003 due to the ramp-up of the desalination plant. In 2004, labor costs

increased again, as the desalination plant became fully o
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in this account to remain at 2004 levels through 2006, with one increase to this account,
discussed below.

b) Estimating Methodologies

SCE is using the budget-based methodology to forecast expenses for
2006. The averaging methodologies do not produce accurate forecasts for this account
because the period between 2000 and 2002 does not include any costs associated with the
operation of the desalination plant, which was placed back into service in 2003 and do not
pick-up increased labor costs. The trending methodologies were also rejected, as they
produced forecasts that were higher than what SCE expects to spend in the test year.
c) Test Year Request

The forecast expense of $413,000 for test year 2006 is a $15,000

increase in non-labor costs above 2004 total recorded costs of $398,000. Labor costs are
estimated to remain constant in 2004 and 2006. Non-labor costs are estimated to increase
by $i5,000 between 2004 and 2006. The entire non-labor increase is due to copper and
lead sampling that is required by state regulations.2 The sampling effort requires the
collection of tap water samples from the homes located at the extremities of the water
distribution system. The samples are analyzed for the presence of copper and lead and the
data is used to determine the effectiveness of the Aerator System and whether water
treatment changes are warranted. Sample collection procedures, analytical results, and
recommendations are summarized in a report. This report is submitted to DHS for review
and comment, pursuant to regulatory requirements. The cost for performing the copper
and lead sampling program in 2006 is estimated to be $15,000. SCE does not have the
necessary expertise in-house and will require the assistance of a qualified environmental

consulting firm to perform these tasks.

2 (California Code of Regulations, Title 22, Section 64685, and as mandated by SCE Domestic Water
Supply Permit No. 75-029, Amendment 191006PA-002, issued by DHS.
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d)

Summary
SCE’s test year 2006 labor and non-labor expenses for Account 630 are

forecast to be $258,000 and $155,000, respectively, for a total of $413,000. SCE’s 2004

recorded expenses for this account were $398,000. SCE anticipates these increased level

of expenses will continue at similar levels through 2007.

3. 630-902 - Meter Reading Expenses

This account includes the labor costs and expenses involved in reading

customers’ water meters. SCE uses one meter reader to read the meters for its electric,

gas, and water customers. The costs for the meter reader are shared between the three

SCE utilities on the island. SCE is requesting a total of $13,000 for test year 2006 in

FERC Account 630, which includes $12,000 for labor and $1,000 for non-labor. Figure II-4

shows recorded expenses for the past five years as well as our estimates for forecast years

2005 and 2006.
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Figure 11-4
Account 630-902 Meter Reading Expenses
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a) Higtorical Analysis

Labor expenses for the period 2000 through 2004 ranged from a low of
$12,000 in 2004 to a high of $16,000 in 2000.

Non-labor Expenses for the period 2000 through 2004 ranged from a
low of $1,000 in 2001, 2002 and 2004 to a high of $3,000 in 2000.

Asindicated in Figure II-4, historical costs in both labor and non-labor
costs from 2000 through 2004 remained consistent. This trend will continue with no
upward or downward trends forecast.

b) Estimating Methodologies

Since the costs in this account remained constant and SCE does not
anticipate any upward or downward trend in this account in the foreseeable future, SCE is

using the last recorded year methodology for this account, to forecast costs for test year

20048

e ]
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c) Test Year Request

As stated above, SCE expects future costs to remain consistent to
historical costs for the foreseeable future in this account. No cost increase is requested in
this proceeding. SCE anticipates maintaining the existing levels of service for its
customers.

d) Summary

SCE’s test year 2006 labor and non-labor expenses for Account 630-902
are forecast to be $12,000 and $1,000, respectively, for a total of $13,000. SCE’s 2004
recorded expenses for this account were $13,000. We anticipate this level of expenses will
continue at similar levels through 2007.

4, 664 - Distribution of Water Source Pumping and Treatment

Facilities

This account includes the labor, materials and contractor costs associated ..
with repairing and replacing equipment necessary for the increasing durability, reliability,
and integrity of the water source pumping and treatment facilities. Some of the major
activities included in this account include repairing and replacing motors, pumps, valves,
and instrumentation equipmént throughout the water gystem, including reservoirs,
pumping facilities, distribution mains, storage tanks, and service meters and lines.

SCE is requesting a total of $301,000 for test year 2006 in FERC Account
664, which includes $102,000 for labor and $199,000 for non-labor. Figure II-5 shows
recorded expenses for the past five years as well as our estimates for forecast years 2005

and 2006.
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Figure II-5
Account 664 - Distribution of Water Source Pumping and
Treatment Facilities
(Constant 20048)
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a) Historical Analysis

Labor expenses for the period 2000 through 2004 ranged from a low of
$88,000 in 2004 to a high of $135,000 in 2003.

Non-labor Expenses for the period 2000 through 2004 ranged from a
low of $109,000 in 2001 to a high of $143,000 in 2002.

As indicated in Figure II-5, historical costs in both labor and non-labor
costs from 2000 through 2004 remained relatively consistent.

b) Estimating Methodologies

SCE used the budget-based methodology to forecast test-year costs in
this account because the averaging and trending methodologies did not take into account

SCE’s significant future spending requirements which are discussed in detail below. The
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budget for this account was based on last-year recorded information, plus the new
spending that is expected in 2006.

c) Test Year Request

The forecast labor expense of $102,000 for test year 2006 is a $14,000

increase to the recorded 2004 expense of $88,000. This increase is due to two new
utilitymen positions SCE needs to fill to continue to operate its water facilities in a safe,
reliable, and regulatory compliant manner. The costs of the two utilitymen are being split
between this account (one-fourth of costs) and FERC Account 664 (Production of Water
Source Pumping and Treatment Facilities—three-fourths of costs), based on the estimated
percentage of work the utilitymen will be performing between the distribution and
production facilities.

The utilityman positions are required to obviate the need for certified

staff to perform unskilled, routine tasks. A utilityman performs a variety of routineiand = -

miscellaneous unskilled construction or maintenance tasks. These tasks include digging
holes, clearing brush and weeds, mixing and placing concrete, reading pressure gauges
and other basic instruments. Other duties include storing material and supplies, loading
and unloading trucks, hauling trash, cleaning buildings, and performing similar unskilled
tasks.

Currently, certified staff perform all work, including unskilled tasks,
on Catalina’s water production and distribution system. In addition, the reactivation of
the Desalination Plant, maintenance and operational requirements for the regulatory-
mandated installation of the Aerator System, and the implementation of capital
improvements discussed in Attachment 1, have placed increased demands on the current
certified staff. SCE needs to increase the number of employees to continue to adequately
maintain and operate the water production and distribution system and continue to

comply with laws, rules, and regulations.

14




10

11

12
13
) . 14:.

15

16

17

18

19

20

AR

22

23

24

25

26

27

Hiring two utilitymen will free other certified personnel from
performing unskilled tasks and allow certified staff to have more time to perform tasks
consistent with their certification. Overall, operational and regulatory required tasks will
be performed more efficiently by certified staff with the addition of the two utilitymen.
The water and gas utilities currently do not have dedicated utilitymen. These duties,
until recently, were performed by certified water utility staff and the electric utility’s
utilitymen on a part-time basis. The water utility requires dedicated utilitymen to provide
the proper level of support for the increasing operational activities, and allow the certified
staff to perform operational and regulatory required tasks more efficiently.

Water crew staff supports both the water and gas distribution utilities.
Based on past operational expenses and current budgets, it is estimated that the two new

utilitymen will charge 70 percent of their labor costs to the water utility and 30 percent to

the gas utility. Therefore, SCE is requesting a total increase of $14,000 in labor costs for

this'account, which is equal to one-fourth of the water-related salaries for both of the new
utilitymen. The remainder of the water-related labor costs of the two new utilitymen is
being requested below in FERC Account 664 (Production of Water Source Pumping and
Treatment Facilities).

The forecast non-labor expense of $199,000 for test year 2006 is a
$72,000 increase to the recorded 2004 expense of $127,000. The $72,000 increase consists
of this account’s portion of the non-labor costs related to the two new utilitymen ($3,000)
and three new work activities which were not being conducted in 2004 and which will
begin in 2006. These new activities include: dam maintenance at Thompson and Wrigley
Reservoirs ($20,000), water storage tank inspection and cleaning ($30,000), and the
implementation of the water meter accuracy program ($20,000). These activities are
described below.

The non-labor costs related to the two new utilitymen include expenses
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percent of monthly expenses are anticipated to be charged to the water utility and 30
percent charged to the gas utility. Seventy percent of the non-labor expenses for the
utilitymen are estimated to be approximately $12,000. Consistent with the labor costs,
one-fourth of these costs are being charged to this account and three-fourths are being
charged to FERC Account 664 (Production of Water Source Pumping and Treatment
Facilities).

It is costly to control vegetation surrounding the dam faces and areas
surrounding Thompson and Wrigley Reservoirs. In 2004, SCE cleared overgrown
vegetation at the reservoirs. The Dam Safety Group recommended that vegetation
clearing be conducted twice a year due to the higher than normal rainfall in 20056 which
caused heavy vegetation growth. Generally, the clearing of vegetation on dams is
important for integrity monitoring purposes because root penetration can affect the
stability of dam walls, Clearing vegetation twice a year as opposed to once a year will
prevent root penetration from affecting the stability of the concrete structure. Clearing
vegetation twice a year is estimated to cost $20,000 more than clearing it only once a year.
SCE will use outside contractors to clear the vegetation.

The American Water Works Association (AWWA) Manual specifies
that water storage tanks should be inspected every three years. To conduct a thorough
inspection, all sediment is removed from the tank before inspection. In 2006, the cost to
conduct these inspections is projected to be $30,000 more than was incurred in 2004
because only a single water storage tank was cleaned and inspected that year. Due to the
normal inspection and cleaning cycle, SCE expects a larger number of tanks to be
inspected and cleaned in 2006 than in 2004. Tank cleaning and inspection is contracted to
a commercial diving firm that specializes in providing this service. Divers perform the
cleaning and inspection without draining the tank and minimize the operational impact.

The California Public Utilities Commission (PUC) General Order (GO)

103, Section 6, mandates that no water meter shall be allowed to remain in service

) 2 a 3 - a - i L EELE
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more than 10 to 20 years (depending on the size of the meter) from the date when last
tested without being retested for accuracy. To document compliance with this program
SCE needs to develop an ongoing water meter accuracy program that will consist of the
following:
e Acquiring annual reports from other water utilities to determine if
their testing data can be used to statistically verify the accuracy of
SCE’s water meters (this would reduce the testing effort and could
reduce costs significantly);
» Identify meters for testing and create a water meter change-out
schedule; | |
» Develop the testing facility or utilize a vendor that can test the
water meters according to CPUC GO 103 requirements; and
¢ Develop the yearly repert summarizing testing results for
submission. to the CPUC.

The costs for starting the water meter testing program in 2006 is estimated
be $20,000 and the development of the program is anticipated to be performed by the
consulting firm that assisted SCE in developing a similar program for gas meters. The
water meter testing program will be an ongoing program. SCE expects the costs to
eventually level out in future years, once the program is fully established and
implemented.

d) Summary

SCE’s test year 2006 labor and non-labor expenses for Account 664 are
forecast to be $102,000 and $199,000, respectively, for a total of $301,000. SCE’s 2004
recorded expenses for this account were $215,000. We anticipate the increased level of

expenses will continue at similar levels through 2007.
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5. 664 — Production of Water Source Pumping and Treatment Facilities

This account includes the labor, materials, and contractor costs associated
with the routine maintenance of equipment at water source pumping and treatment
facilities such as reservoirs, pumping facilities, distribution mains, storage tanks, and
service and meter lines. Activities performed include valve repair, cleaning and rebuilding
of equipment, calibration of instruments and equipment, and repair and replacement of
failed equipment.

SCE is requesting a total of $786,000 for test year 2006 in FERC Account
664, which includes $197,000 for labor and $589,000 for non-labor. Figure II-6 shows
recorded expenses for the past five years as well as our estimates for forecast years 2005

and 2006.

18
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Figure II-6
Account 664 —-Production of Water Source Pumping and
Treatment Facilities
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a) Historical Analysis

Labor expenses for the period 2000 through 2004 ranged from a low of
$59,000 in 2001 to a high of $154,000 in 2004.

Non-labor Expenses for the period 2000 through 2004 ranged from a
low of $67,000 in 2001 to a high of $1,042,000 in 2003.

As indicated in Figure II-6, historical labor costs remained relatively
consistent between 2000 and 2002 and increased in 2003 and 2004 due to the desalination
plant returning to service in 2003. Non-labor costs increased substantially in 2003 due to
the high costs of preparing the desalination plant to be placed back into service. The non-

labor costs leveled off in 2004 and are expected to remain constant through 2006.
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b) Estimating Methodologies

SCE used the budget-based methodology to forecast test-year expense
in this account, as the costs for the desalination plant in 2003 and 2004 skewed the results
of both the averaging and trending methodologies. The averaging methodologies were too
low because the years 2000-2002 do not include any desalination costs. The trending
methodologies were too high because of the desalination costs included in 2003 and 2004.

c) Test Year Request

The forecast labor expense of $197,000 for test year 2006 is a $43,000
increase to the recorded 2004 expense of $154,000. The forecast non-labor expense of
$589,000 for test year 2006 is a $9,000 increase to the recorded 2004 expense of $580,000.
As discussed in detail above in Account 664 — Distribution of Water Source Pumping and
Treatment Facilities, the entire test-year increase in this account is due to two new
utilitymen positions SCE needs td fill to continue to operate its water facilities in a safe, .
reliable, and regulatory-compliant manner. Three-fourths of the new utilitymen costs,
which include $43,000 of labor costs and $9,000 of non-labor costs, are being charged to -
this account, based on the estimated percentage of work the utilitymen will be performing
between the distribution and production facilities.

d) Summary

SCE’s test year 2006 labor and non-labor expenses for Account 664 are
forecast to be $197,000 and $589,000, respectively, for a total of $786,000. SCE’s 2004
recorded expenses for this account were $734,000. We anticipate the increased level of
expenses will continue at similar levels through 2007.

6. 689 — Office Supplies and Expenses

This account includes the labor, material and contractor costs to provide
general administration and supervision of Catalina Island’s water operations. The labor
costs include the water-related portions of the salaries for the District Manager,

Operations Manager, Water Superintendent, Water Engineer, and other administrative
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positions. This account also includes the costs of conducting or attending various
regulatory required training including hazardous material handling, job certification, and
health and safety training. In addition, this account includes the costs of collecting,
compiling and reporting regulatory, health, and environmental data related to the
operation of the water utility. Tool expenses are also included in this account.

SCE is requesting a total of $737,000 for test year 2006 in FERC Account
689, which includes $257,000 for labor and $480,000 for non-labor. Figure II-7 shows

recorded expenses for the past five years as well as our estimates for forecast years 2005

and 2006.
Figure II-7
Account 689 - Office Supplies and Expenses
(Constant 2004$)
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a) Historical Analysis
Labor expenses for the period 2000 through 2004 ranged from a low of
$50,000 in 2000 to a high of $110,000 in 2004.
Non-labor Expenses for the period 2000 through 2004 ranged from a
low of $43,000 in 2000 to a high of $412,000 in 2004.
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As indicated in Figure II-7, historical labor and non-labor costs
remained relatively consistent between 2000 and 2002 and increased in 2003 and 2004
due to the desalination plant returning to service in 2003. Labor costs increased due to
the increased staffing needed to run the desalination plant. Non-labor costs increased
substantially in 2003 due to the high equipment and consulting costs associated with the
preparation of the desalination plant to be placed back into service.

b) Estimating Methodologies

SCE used the budget-based methodology to forecast test-year expense
in this account, as the costs for the desalination plant in 2003 and 2004 skewed the results
of both the averaging and trending methodologies. The averaging methodologies were too
low because the years 2000-2002 do not include the costs for the desalination plant. The
trending methodologies were too high because of the costs for the desalination plant
included in 2003 and'2004. : SR TS P

c) Test Year Request

The forecast labor expense of $257,000 for test year 2006 is a $147,000

increase to the recorded 2004 expense of $110,000. The $147,000 increase is due to:
(1) three new positions SCE needs to fill in order to continue to operate its water facilities
in a safe, reliable, and regulatory compliant manner ($152,000); and (2) costs related to
the training of seven water crew members to obtain DHS-required certification ($25,000).
In addition, $30,000 of costs incurred in 2004 will not be incurred in the test-year. These
costs were for an analyst that was working part-time in support of the water utility.

The three new positions include a Water Superintendent ($63,000), an
Engineer ($53,000), and a Project Analyst ($36,000). The Water Superintendent and
Project Analyst positions have been filled and the Engineer position will be filled by early
2006.

Previous to the creation of the new positions, managerial and

adminigtrative duties were p

erformed by the Water Department Foreman, along with

- aha
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other duties. However, the reactivation of the desalination plant in 2003 and the
regulatory-mandated installation of the aerator system resulted in an increased workload
to operate these facilities in a safe and reliable manner and to continue to comply with
laws, rules, and regulations. The increased workload activities include constant operation
and monitoring of the desalination plant, daily monitoring of the aerator system, periodic
maintenance of the desalination plant and aerator system, the collection and analysis of
water samples in the water distribution system, and reporting of the results of these water
samples to the appropriate regulatory agencies.2 Managerial and administrative oversight
requirements have evolved and need to be performed by a Water Superintendent, with the
assistance of an Engineer and a Project Analyst to ensure continued compliance with the

many rules and regulations that govern water utilities and to implement and support the

‘capital based infrastructure improvements discussed in Attachment 1.

The Water Superintendent is primarily responsible for ensuring that.

all aspects related to the construction, maintenance, and operation of the drinking water -

- pumping, treatment, storage, and water distribution systems are optimized and in

compliance with all applicable tariffs, rules, regulatory requirements, company policies
and safe work practices. The Water Superintendent is also required to, among other
things, meet reliability and budget goals, supervise employees, and work within deadlines
and the shifting priorities that occur during the operation of the water utility. SCE is
requesting approximately $63,000 in labor costs for this position, which equals 70 percent
of the Water Superintendent’s salary. The Water Superintendent is also responsible for
the operation of SCE’s propane (gas) distribution system for the City of Avalon (Gas
Utility). Based on past operational expenses and current budgets, we estimate that the
Water Superintendent will spend 70 percent of his time on the water utility and 30
percent on the gas utility.

3 California Code of Regulations, Title 22, Division 4, and as mandated by SCE Domestic Water Supply
Permit No. 75-029, Amendment 191006PA-002, issued by DHS.
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SCE does not currently have an on-staff water and gas engineer on
Catalina Island. Engineering duties are currently conducted exclusively by third-party
consultants. Having an on-staff engineer will provide cost-effective technical support,
retention of institutional knowledge of Catalina’s water distribution system, and increased
continuity of work on the island. The current system of using third-party consultants
results in a loss of this type of technical knowledge as consultants complete their
assignments and move on. The new Engineer will provide technical support of operational
issues and implement capital improvements. The Engineer’s responsibilities include, but
are not limited to, performing in-depth analysis on a wide range of water-related issues,
preparing recommendations with respect to those issues, implementing the adopted
recommendations, and tracking the effectiveness of such recommendations. Generally, the
Engineer will be responsible for planning and designing changes and/or additions to the

water system. Some responsibilities include providing equipment specifications during

the repair or replacement of equipment, material selection, drawing layout configuration

of projects, and drawing and document development.

SCE is requesting approximately $53,000 in labor costs for this
position, which equals to 70 percent of the Engineer’s salary. As with the Water
Superintendent’s position, 30 percent of the Engineer’s time will be spent in support of the
gas utility. SCE anticipates that the full-time Engineer will eventually allow SCE to
reduce its dependence on third-party consultants, thereby reducing consultant costs in the
future.

The new Project Analyst will be responsible for providing
administrative support to the water utility. The water and gas utilities currently do not
have a dedicated project analyst. These duties, until recently, were performed by the
electric utility’s project analyst and clerical staff on a part-time basis. The water and gas

utilities require a dedicated project analyst to provide the proper level of support for the

24




10

11

12

: ;. H]-4

15

16

17

18

19

20

21

22

23

increasing operational activities, more regulatory reporting,? and increased administrative
duties related to the higher staffing levels. The Project Analyst’s routine administrative
duties will include, but are not limited to, acting as backup for the payment office,
answering customer questions, coordinating and arranging meetings, receiving visitors,
maintaining files, preparing routine and confidential correspondence and regulatory
reports, and handling highly confidential information. SCE is requesting approximately
$36,000 in labor costs for this position, which equals to 70 percent of the Project Analyst’s
salary. As with the Superintendent’s position, 30 percent of the Project Analyst’s time will
be spent in support of the gas utility.

The second part of the increase to the test-year forecast, which totals
$25,000, is due to the training of seven water crew members to obtain DHS—required

certification.s SCE anticipates spending approximately $50,000 on these activities over

- the 2006-2007 timeframe. SCE’s forecast of $25,000 for test-year 2006 is an average of the

total costs over this two-year period. Although the DHS certification requirements were
known in 2004, DHS issued interim licenses and gave water crew members until January
1, 2007 to take and pass the certification examination. The effort to prepare for the
examination began in 2005. Yearly qualified training and educational requirements are
required to maintain certification.

To obtain operator certification, an applicant must pass the operator
exam and meet the experience requirements for certification. Applicants must meet the
examination eligibility criteria before taking the examination. After successfully
completing the examination and obtaining the required experience, the applicant may

then apply for certification.

[

SCE’s water utilities must report to various regulatory agencies including the California Public Utilities
Commission, California Department of Health Services, Los Angeles Regional Water Quality Control
Board, and Department of Water Resources Division of Safety of Dams.

Chapter 13, Title 22, California Code of Regulations.

()]
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Pursuant to regulations relating to operator certification, SCE’s water
distribution system requires that its Chief and Shift Operators maintain minimum
certification requirements.é In addition, the desalination plant and aerator system also
require minimum certification for its Chief and Shift Operators. Due to manpower
constraints on the island, SCE management has decided that all of its water employees
should receive these certifications to maintain safe, consistent operation of its system and
create flexibility of workload coverage due to emergencies, vacation, and other time off.

To prepare for the examination, staff members attend third-party
training classes which are typically held at the plant. However, because of operational
requirements, not all staff members can attend locally held classes at the same time.
Some employees have to work while others attend training. Consequently, some staff

members have to travel offsite to receive their training. We estimate that examination

:qualification training, the examination itself, and yearly continuing education

" requirements once certification 'is obtained will require 80 hours for seven employees.

The forecast non-labor expense of $480,000 for test year 2006 is a
$68,000 increase to the recorded 2004 expense of $412,000. The $68,000 increase to non-
labor expenses is made up of three items: (1) the monthly expenses for the three new
employees ($46,000); (2) the expenses related to the training of the seven water crew
members to obtain DHS—required certification ($16,000); and (3) the costs associated with
the preparation of regulatory filings ($10,000). In addition, $4,000 of costs incurred in
2004 will not be incurred in the test-year. These costs were for an analyst that was
working part-time in support of the water utility.

The non-labor expenses for the three new employees are estimated to
be $47,000. Monthly expenses consist primarily of housing assistance. Housing

assistance is needed to attract and retain personnel at the skill level required for the

8 Az mandated by SCE Domestic Water Supply Permit No. 75-029, Amendment 1910006 PA issued by the
State of California Department of Health Services (DHS).
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Water Superintendent, Engineer, and Project Analyst positions. The labor pool on
Catalina Island is small and SCE’s past experience indicates that persons qualified for
these positions are not currently living on the island. By offering housing assistance, SCE
increases the number of applicants and improves the probability that qualified persons
from the mainland would accept the available positions. As with the salaries, 70 percent
of monthly expenses are anticipated to be charged to the water utility and 30 percent
charged to the gas utility. The annual expenses are estimated to be $21,000 for the Water
Superintendent, $16,000 for the Engineer, and $10,000 for the Project Analyst.

Non-labor costs related to the training of the seven water crew
members to obtain DHS-required certification are estimated to total $16,000. These costs
include the instructor fees, examination fees, registration fees, study material, and travel
costs.

Non-labor costs associated with the preparation of regulatory filings -
are estimated to total $10,000. -

d)  Summary -

SCE’s test year 2006 labor and non-labor expenses for Account 630 are
forecast to be $257,000 and $480,000, respectively, for a total of $737,000. SCE’s 2004
recorded expenses for this account were $522,000. 'We anticipate the increased level of
expenses will continue at similar levels through 2007.

D. Other Operating Revenue (OOR)

SCE obtains revenue from service establishment fees. This fee is charged to new
customers when SCE initiates water service. SCE forecasts a total of $(1,005) for test year
2006. This is a $0 increase from recorded 2004. SCE expects that same level of revenue to

remain in 2006.
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III.
RATE DESIGN

This Appendix describes the development of SCE’s proposed rate design for water
service on Santa Catalina Island (“Catalina”) for 2006 through 2008. Rates are designed
such that SCE’s forecast annual cost of service for water operations are fully recovered
over a three year period. In 2006, $2.844 million of the $4.521 million revenue
requirement will be recovered in rates, with the deferred revenue for 2006 and the related
interest recovered in the 2007 and 2008. Rates are designed to recover revenue
requirements of $5.372 million and $5.424 million for 2007 and 2008, respectively. This
proposal represents SCE’s first rate increase for water service since 1983. Under
currently effective rates, SCE recovered $1.320 million in 2004 and projects rate revenues
of $1.505 million in 2006.

A. Summary

Existing rate design for water service on Catalina consists of a single schedule for
water service, Schedule W-1, with fixed monthly meter charges and seasonal tiered
volumetric rates.l SCE proposes to add a third volumetric tier to Schedule W-1, and to
increase the volume of consumption eligible for the Tier 1 rate. All other features of
Schedule W-1 will remain the same. Current SCE’s meter charges are relatively low as
compared to other regional water utilities. SCE is proposing to increase these monthly
fixed charges consistent with the increase requested, while maintaining comparability
with other utilities. Volumetric rates proposed here are designed to recover SCE’s
proposed revenue requirement while reflecting usage levels, equity considerations, and

conservation efforts. Due to the substantial increase in revenue requirement requested,

1 Other water service schedules include: Schedule DE — Residential Service to Utility Employees,
Schedule FWY — Fresh Water Yield, Schedule TRA-W — Tax Reform Act of 1986 Surcharge Credit,
Schedule UFW — Surcharge to Fund Public Utilities Commission Reimbursement Fee, and Schedule W-
SE — Service Establishment Charge. SCE is proposing no changes to these schedules in this Advice
Filing.
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the primary focus of rate design is an equitable allocation of increases across all customers
while mitigating, to the extent possible, the financial impact to low usage residential
customers.

B. Background

1. Current Rates

Currently effective rates were developed in SCE’s 1985 GRC. Fixed monthly
meter charges were generally developed based on the PUC formula described in more
detail below. Volumetric rates were developed to reflect seasonal water usage and include
an increasing block structure. Average summer and winter rates were established at a
differential of roughly 2 to 1, based on the ratio of average summer to average winter
monthly usage.

Tier 1 consumption was established as the first 2,000 gallons of water
consumed, based on the standard of a 300 cubic-foot block (2,244 gallons) used to
represent a lifeline allowance. The Tier 1 volumetric charge, per 1,000 gallons, is set to
provide essential usage at the lower rate. Consumption in excess of 2,000 gallons per
month is billed at the higher Tier 2 rate, which was established at a ratio of 2.7:1 in

summer and winter. Currently effective rates are shown below in Table ITI-1.
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Table I11-1

Current Rates
Per Meter Per Month
Summer Winter
May to September |October to April
Quantity Rates

Between 0 and 2,000 Gallons, Per 1,000 Gallons 3.50 2.93
Over 2,000 Gallons, Per 1,000 Gallons 9.57 6.90

Service/Meter Charge
5/8x3/4 inch meter 8.10 8.10
3/4 inch meter 8.10 8.10
1 inch meter 14.60 14.60)
1-1/2 inch meter 19.50 19.50
2 inch meter 26.00 26.00
3 inch meter 40.50 40.50
4 inch meter 55.10 55.10
6 inch meter 91.50 91.50
8 inch meter 136.10 136.10

2. Proposed Rates

SCE proposes two structural changes to existing rates for water service — an
expansion of Tier 1 to include the first 2,500 gallons of monthly usage, and a third
consumption tier. This proposal reflects the water usage profile on Catalina, an effort to
maintain a manageable Tier 1 rate for essential service and the desire to provide a
significant conservation incentive to the largest consumers. The usage profile for Catalina
indicates that a very large percentage (90 percent) of the population use a small portion
(33 percent) of the total water consumed on the island while, conversely, the remaining 10
percent of customers consume the remaining 67 percent.

C. Proposed Rate Design Methodology

1. Revenue Requirement
SCE’s forecast 2006 sales and proposed revenue requirements for 2006, 2007

and 2008 under the phase-in plan are shown in Table III-2 below for comparison to
current rate revenue. SCE has fixed annual sales estimates for 2007 and 2008 at the 2006

forecast for purposes of rate design. Present Rate Revenue of $1.505 million for 2006 is
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calculated by applying currently offective rates to forecast 2006 sales (by season and usage
tier). SCE’s phase-in proposal is based on a 2006 revenue requirement of $4.521 million,
with about half the associated increase of $3.016 million recovered in 2006 and the
remainder, plus interest, in 2007 and 2008. Table ITI-2 includes present and proposed

revenue and average rates over the term of the 3-year phase-in.

Table I11-2
Present and Proposed Rate Revenue
Revenue ($ in 1,000)
Gallons| Present Proposed Deferred % Average Rates $/1,000 gal

Year | (1000)| Revenue Increase | Rev Reg+Interest | Proposed | Increase Current I Proposed | Increase | % Increase
2006(169,396]  $1,505 $1,339 $2,844 89.0%| $8.88 $16.79 $7.90 89.0%
2007 - $1,677 $851 $5,372 88.9% $31.71, $14.92 88.9%
2008 - - $52 $5,424 1.0% $32.02] $0.31 1.0%
Total $1,505 $3,016 $903 $5,424 $8.88 $32.02] $23.14

2. Fixed Meter Charges

Standard practice specified in U-7-W for calculating fixed meter charges
involves allocating the fixed cost portion of the revenue requirement to the various meters
in proportion to meter size (as a proxy for flow rate). Allocation ratios range from 1 to 225
for meters ranging in size from 5/8 inch to 14 inches.

Because fixed meter charges under this methodology,2 which result in rate
increases ranging from 420 percent to 2,377 percent, would have a significant impact on
low usage customers and may violate PUC guidelines, SCE instead proposes an
alternative approach.2 Fixed monthly charges for smaller meters, from 5/8” to 27, are
increased at the overall system average rate increase (89 percent) in 2006. Fixed charges

for larger meters, from 3” to 8”, would be increased by 200 percent of the system average

L]

See Workpapers provided with this Advice Letter Filing.

|0

Fixed charge increases are limited by CPUC guidelines (SP U-07-W, p.3, Paragraph 6, “Calculating
Metered Rates”) which require that no customer receive over 200 percent of the system average rate
increase.



increase. Similar increases are applied again in 2007 to bring the fixed meter charges to a
level consistent with the overall revenue requirement of $4.521 million. Current,

«Standard Practice” and Proposed fixed meter charges are shown in Table ITI-3 below.

Table I1I-3
Development of Monthly Meter Charges
CPUC Method Proposed Rate*
Rates (U-TW
Meter Current Standard % Proposed Rate* % Increase
Size" Rate . Increase
Practice)
2007 & 2007 &
2006 2008 2006 2008
5/8x3/4 $8.10 $42.14 420% $15.31 $24.33 89%’ 200%
3/4 $8.10 $63.20 680% $15.31 $24.33 89% 200%
1 $14.60 $105.34 622% $27.59 $43.86 89% 200%
1-172 $19.50 $210.68 980% $36.85 $58.58 89% 200%
2 $26.00 $337.09 1196% $49.13 $78.11 89% 200%
3 $40.50 $632.04 1461% $112.57 $202.83 178% 401%
4 $55.10 $1,053.39 1812% $153.15 $275.95 178% 401%
6 $91.50 | $210679 | 2202%|  $254.32| $45824| 178%| 401%
8 $136.10 | $3370.86 | 2377%|]  $378.29| $68161 178%|  401%

SCE believes the approach described above strikes a balance between
appropriately reflecting fixed costs in fixed monthly charges, which limits subsidies
created by including fixed costs in volumetric charges, while giving consideration to the
potential bill impacts on low-usage customers of higher fixed charges. As shown in Table
1I1-4 below, although the proposed increases for the larger meters is significant, the

resulting fixed charges remain comparable with existing rates for other regional utilities.
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Table 111-4
Comparison of Monthly Meter Fees with Other California Water Utilities

Meter Catalina Catalina Proposed Santa Long Average of
Size Current Marin | Los Osos | Montecito | Barbara Beach San Diego |Benchmarked
2007 &
2006 2008
5/8x3/4" $8 $15 $24 $33 $19 $26 $10 $8 $14 ‘ $19
3/4" $8 $15 $24 $37 $27 $26 $16 $8 $14 $21
o sts $28 544 551 343 $43 $26 $13 $15 $32
1-1/2" ’ $20 $37 $59 $86 $83 $77 $52 1 $23 $68 ’ $65
2 $26 $49 $78 $128 $131 $137 383 \ $35 $105 $103
3 $41 $113 $203 $241 $244 $309 $167 . $72 $378 $235
4" $55 $153 $276 $333 $403 $515 $261 . $114 $631 ‘ $376
6 ‘ $92 $254 $458 $719 $805 ’ $858 ‘ $521 t $209 l $1,407 . $753
g | $136 $378 s682 | $1423 | $1285 | g4 | $3:29 | 51896 | SLIs4

3.  Volumetric Charges

a) Tier Structure

SCE proposes a seasonal 3-tier rate structure based on a frequency
analysis of recorded 2004 monthly usage. As with the current rate structure, volumetric
rates increase with higher levels of consumption. Tier 1 has the lowest rate and is
established, in theory, at a level which provides for basic and essential usage for
residential service. The second tier, for which a higher rate is applicable, applies to more
discretionary use while the new third tier, with the highest rate, would include
consumption by the largest usage customers. To help ensure that costs associated with
the relatively few accounts that use the bulk of the water are not passed on to the more

moderate users the following proposed tiers were established:

e Tier 1 includes usage of 0 to 2,500 gallons per month. Approximately 60 percent of
all service accounts’ usage falls completely within Tier 1.

e Tier 2 includes usage of 2,501 to 10,000 gallons per month. Approximately 30
percent of all service accounts have consumption in Tier 2.




10

11

12

13

14

15

16

17

18

19

20

21

22

e Tier 8 includes all usage above 10,000 gallons. Approximately 10 percent of
Catalina’s accounts have usage in Tier 3

Water service accounts on Catalina Island consist of roughly 1,600
residential service and 300 commercial service customers, with usage ranging from 300
gallons to 758,000 gallons per month. Average usage for residential service customers is
3,641 gallons per month while the usage for the average commercial customer varies
widely depending on the type of business served.

Tier 1 level usage is set to minimize, to the extent possible, the
financial bill impact for the majority of residential customers for basic and essential use.
Average non-summer usage of 2,431 gallons per month for residential customers is
assumed to reflect basic and essential consumption, while the increase in summer (1,613
gallons) is assumed to reflect more discretionary consumption and is billed in Tier 2 (See
Figure III-1 below).

Tier 2 is intended to include discretionary usage of residential
customers as well as the bulk of consumption for 68 percent of commercial service
customers. The proposed Tier 3 rate was created to focus on summer peak usage, since
the high consumption of water at this level places the greatest burden on the water system
in terms of supply procurement and infrastructure upgrades. The Tier 3 price is intended
to send a strong signal for conservation. Average monthly usage for Catalina water
service customers, including an overlay of the proposed usage tiers, is illustrated in Figure

II1-1 below.



Figure II1-1
Monthly Water Usage Per Customer Per Month
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b) Forecast Sales by Tier

Total forecast sales for 2006, used for rate design purposes for all years
of the proposed phase-in, are divided into usage tiers based on recorded 2004 sales. Table

II1-5 below shows forecast sales of 169,396,473 gallons divided into usage tiers, by season.
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Table I1I-5
Forecasted 2006 Sales by Tier

2006 Forecast
Season Tier Tier Gallons (Gallons)
1 <2,500 18,351,110
Summer 2 2,501 - 10,000 19,674,328
3 > 10,000 51,638,963
Total 89,664,401
1 <2,500 21,481,973
Winter 2 2,501 - 10,000 20,383,705
3 > 10,000 37,866,393
Total 79,732,072
Grand Total 169,396,473

c) Seasonal Revenue Allocation

SCE proposes to maintain the existing seasonal relationship between
average summer and winter volumetric charges. The ratio of current summer and winter
average volumetric rates to the current annual average rate are calculated at 116 percent
and 82 percent, respectively. The proposed average volumetric rate per thousand gallons
(designed to recover the total revenue requirement less fixed meter charge revenues as
shown in Table ITI-2) of each of the phase-in year multiplied by the seasonal percentages
of 116 percent and 82 percent produces average summer and winter rates per thousand
gallons for the phase-in years. Multiplying summer and winter sales, for each phase-in
year, by their corresponding average summer and winter volumetric rates produces a
seasonal allocation of proposed revenue requirements. Table II1-6 below shows the
development of average seasonal ratios and the allocation of proposed revenue

requirements to summer and winter seasons for all 3 years of the phase-in.
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Table I11-6
Proposed Seasonal Revenue Allocation

Year 2004 2006 2007 2008

Total Revenue $1,366,464 $2,843,944 $5,371,944 $5,423,944
Fixed Revenue $253,053 $503,656) $820,302 $820,302
Revenue (excluding Fixed Revenue) $1,113,412 $2,340,288 $4,551,642 $4,603,642|
Sales Gallons 152,264,000 169,396,473 169,396,473 169,396,473
Avge Variable Price Per Thousand Gallons $7.31 $13.82 $26.87 $27.18
Summer Sales Gallons 80,595,895 89,664,401 89,664,401 89,664,401
Summer Revenue (Excluding Fixed Revenue) $685,600

Summer Avge Price PTG* $8.51 $16.07 $31.26 $31.62
Winter Sales Gallons 71,668,105 79,732,072 79,732,072 79,732,072
'Winter Revenue (Excluding Fixed Revenue) $427,812 $0.00 $0.00|
Winter Avge Price PTG* $5.97 $11.28 $21.93 $22.19
Summer price as a % of Average Price 116%

'Winter Price as a % of Average Price 82%

Summer Rev Req $1,441,068 $2,802,743 $2,834,763
Winter Rev Req $899,220 $1,748,899 $1,768,880

Note: The 2004 revenue shown on this table is a calculated amount based on current water service rates. SCE
actually recorded $1.320 million service revenue.

d) Development of Volumetric Charges

In order to develop seasonally tiered rates, a weighting for each tier is
developed to reflect the increasing burden placed on the water system with increasing
levels of consumption. SCE proposes to generally maintain the currently effective rate
differential between Tiers 1 and 2 for both summer and winter, while establishing a
substantially higher charge for Tier 3 consumption to encourage conservation.

Weighted tier sales are first calculated by multiplying tiered sales by
the corresponding tier weighting. Dividing summer and winter variable rate revenue
requirements (as established in Table III-6) by the sum of the weighted tier sales produces
the Tier 1 volumetric charge, expressed in terms of $ per 1,000 gallons. Multiplying the
proposed Tier 1 rate by the tier weighting factors produces proposed volumetric charges
for Tier 2 and Tier 3 consumption. This process is detailed in Table III-7 below for all

years of the proposed phase-in.

10



Table II1-7

Development of Volumetric Charges

2006
Conservation | 2006 Forecast Weighted Rev Reqby | Proposed | Proposed Rate| Proposed
Season | Tier  |Factor (Gallons) Gallons Season Rate with DE Revenue
e=(d+¢
a b c=axb d tot) x a f=e+$.029 g=exb
1 1.00 18,351,110 18,351,110 |  $1,441,068 $5.49 $5.52 $100,730
Suminer 2 2.70 19,674,328 53,120,685 $14.82 $14.85 $291,581
3 3.70 51,638,963 191,064,162 $20.31 $20.34]  $1,048,757
Total 89,664,401 262,535,958 $1,441,068
1 1.00 21,481,973 21,481,973 $899,220 $4.84 $4.87 $103,995
Winter 2 2.30 20,383,705 46,882,522 $11.13 $11.16 $226,959
3 3.10 37,866,393 117,385,820 $15.01 $15.04 $568,267
Total 79,732,072 185,750,315 $899,220
Grand Tetal Gallons 169,396,473 $2,340,288 $2,340,288|
2007
Conservation 2007 Forecast Weighted Rev Regby | Proposed |Proposed Rate| Propesed
Season | Tier |Factor (Gallons) Gallons S Rate with DE Revenue
e=(d+c
a b c=axb d tot) x a f=e+.$057 g=exb
i 1.00 18,351,110 18,351,110 |  $2,802,743 $10.68 $10.73 $195,910)
Summer 2 2.70 19,674,328 53,120,685 $28.82 $28.88 $567,098
3 3.70 51,638,963 191,064,163 $39.50 $39.56]  $2,039,735
Total 89,664,401 262,535,958 $2,802,743
1 1.00 21,481,973 21,481,973 | $1,748,899 $9.42 $9.47 $202,260)
Winter 2 230 20,383,705 46,882,522 $21.66 $21.71 $441,414)
3 3.10 37,866,394 117,385,820 $29.19 $29.24]  $1,105,225
Total 79,732,072 185,750,315 $1,748,899
Grand Total 169,396,473 $4,551,642 $4,551,642
2008
Incremental 2008
Conservation | 2008 Forecast Weighted Rev Req by |Increment|Proposed Rate Proposed
Season | Tier Factor {Gallons) Gallons Season al Rate with DE 2007 Rate 2008 Rate Revenue
e=(d+c¢
a b c=axb d tot) x a f=e+.$057 g h=f+g i=hxb
1 1.00 18,351,110 18,351,110 $32,020 $0.3571 $0.41 $10.68 $11.09) $202,463
Surmnmer 2 1.00 19,674,328 19,674,328 $0.3571 $0.41 $28.82 $29.24 $574,124
3 1.00 51,638,963 51,638,963 $0.3571 $0.41 $39.50, $39.91 $2,058,175
Total 89,664,401 89,664,401 $2,834,762|
1 1.00 21,481,973 21,481,973 $19,980 $0.2506 $0.31 $9.42 $9.72 $207,643
'Winter 2 1.00 20,383,705 20,383,705 $0.2506 $0.31 $21.66| $21.96 $446,522
3 1.00 37,866,394 37,866,394 $0.2506 $0.31 $29.19) $29.50, $1,114,715
Total 79,732,072 79,732,072 $1,768,879
Grand Total 169,396,473 $52,000 $4,603,641

Discount for Catalina, as described in Schedule DE. The cost of this 25 percent discount

for the small number of SCE employees living on Catalina Island results in an increase of

SCE is proposing to maintain the currently effective Employee

$0.029 and $0.057 per 1,000 gallons in 2006 and 2007, respectively, which is added to

volumetric rates. The final proposed meter and volumetric charges for 2006 through 2008

are shown in Tables I1I-8, IT1-9 and III-10 below.
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Table II1-8

Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY

CATALINA ISLAND

PROPOSED CHANGES IN WATER TARIFF SCHEDULES

PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2006
WATER
Per Meter Per Month
Summer Season Winter Season
May through Sept Oct through Apr
Present | Proposed | Present| Proposed
Line Rates | 2006 Rates| Rates |2006 Rates
No. Item (%) % [6))] ($)
1 2 3 4
RATES
1 Quantity Rates
2 Between 0 and 2,500 Gallons, Per 1,000 Gallons 3.50 5.52 2.93 4.87
3 Between 2501 and 10,000 Gallons, Per 1,000 Gallons 9.57 14.85 6.90 11.16
4 Over 10,000 Gallons, Per 1,000 Gallons 20.34 15.04
5 Service/Meter Charge
6 5/8x3/4 inch meter 8.10 15.31 8.10 15.31
7 3/4 inch meter 8.10 15.31 8.10 15.31
8 1 inch meter 14.60 2759 14.60 27.59
9 1-1/2 inch meter 19.50 36.85 19.50 36.85
10 2 inch meter 26.00 49.13  26.00 49.13
11 3 inch meter 40.50 112.57 40.50 112.57
12 4 inch meter 55.10 153.15 55.10 153.15
13 6 inch meter 91.50 25432 91.50 254.32
14 8 inch meter 136.10 378.29 136.10 378.29
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Table I11-9
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
PROPOSED CHANGES IN WATER TARIFF SCHEDULES

PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2007
WATER
Per Meter Per Month
Summer Season Winter Season
May through Sept Oct through Apr
Proposed | Proposed | Proposed | Proposed
Line 2006 Rates| 2007 Rates {2006 Rates| 2007 Rates
No. Item (6] % (] (&3]
1 2 3 4
RATES
1 Quantity Rates
2 Between 0 and 2,500 Gallons, Per 1,000 Gallons 5.52 10.73 4.87 9.47
3 Between 2501 and 10,000 Gallons, Per 1,000 Gallons 14.85 28.88 11.16 21.71
4 Over 10,000 Gallons, Per 1,000 Gallons 20.34 39.56 15.04 29.24
5 Service/Meter Charge
6 5/8x3/4 inch meter 15.31 24.33 15.31 2433
7 3/4 inch meter 15.31 24.33 15.31 2433
8 1 inch meter 27.59 43.86 27.59 43.86
9 1-1/2 inch meter 36.85 58.58 36.85 58.58
10 2 inch meter 49.13 78.11 49.13 78.11
11 3 inch meter 112.57 202.83 112.57 202.83
12 4 inch meter 153.15 275.95 153.15 27595
13 6 inch meter 254.32 458.24 254.32 45824
14 8 inch meter 378.29 681.61 378.29 681.61




Table 111-10
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY

CATALINA ISLAND

PROPOSED CHANGES IN WATER TARIFF SCHEDULES

PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2008
WATER
Per Meter Per Month
Summer Season Winter Season
May through Sept Oct through Apr
Proposed | Proposed | Proposed | Proposed
Line 2007 Rates| 2008 Rates | 2007 Rates| 2008 Rates
No. Item %) (&) (6] %
1 2 3 4
RATES
1 Quantity Rates
2 Between 0 and 2,500 Gallons, Per 1,000 Gallons 10.73 11.09 9.47 9.72
3 Between 2,501 and 10,000 Gallons, Per 1,000 Gallons 28.88 29.24 21.71 21.96
4 QOver 10,000 Gallons, Per 1,000 Gallons 39.56 39.91 29.24 29.50
5 Service/Meter Charge
6 5/8x3/4 inch meter 24.33 24.33 24.33 24.33
7 3/4 inch meter 24.33 24.33 24.33 24.33
8 1 inch meter 43.86 43.86 43.86 43.86
9 1-1/2 inch meter 58.58 58.58 58.58 58.58
10 2 inch meter 78.11 78.11 78.11 78.11
11 3 inch meter 202.83 202.83 202.83 202.83
12 4 inch meter 275.95 275.95 275.95 275.95
13 6 inch meter 458.24 45824 458.24 45824
14 8 inch meter 681.61 681.61 681.61 681.61




D. Bill Impacts

Bill impacts, based on proposed meter service and volumetric charges for
2006, 2007 and 2008, for the most prevalent meter sizes and a range of monthly
usage are shown in Tables III-11 through I11-16 below.
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Table 111-11
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
TYPICAL MONTHLY WATER BILLS
PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)
2006
WATER
5/8" x 3/4" METER

Line Present | Proposed | Increase | Increase
No. Consumption - Gallons Rates | 2006 Rates $ %o
$ (03]
1 2 3 4
1 May - September
2 0 8 15 7 90%
3 2,500 20 29 9 44%
4 4,500 39 59 20 51%
5 9,500 87 133 46 53%
6 14,500 135 232 97 2%
7 20,500 192 354 162 84%
8 35,500 336 659 323 96%
9 75,500 719 1,471 752 105%
10 150,500 1,436 2,996 1560 109%
11 October - April
12 0 8 15 7 90%
13 2,500 17 27 10 60%
14 4,500 31 50 19 61%
15 9,500 66 106 40 61%
16 14,500 100 179 79 79%
17 20,500 142 269 127 89%
18 35,500 245 494 249 102%
19 75,500 521 1,095 574 110%
20 150,500 1,039 2,222 1183 114%
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Table I1I-12
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
TYPICAL MONTHLY WATER BILLS
PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2006
WATER
2" METER

Line Present| Proposed | Increase | Increase

Consumption - Gallons Rates |2006 Rates $ %o

$ (03]
1 2 3 4
1 May - September

2 0 26 49 23 87%
3 2,500 38 63 25 66%
4 4,500 57 93 36 63%
5 9,500 105 167 62 59%
6 14,500 153 266 113 74%
7 20,500 210 388 178 85%
8 35,500 354 692 338 95%
9 75,500 736 1,505 769 104%
10 150,500 1,454 3,028 1574 108%

11 October - April

12
13
14
15
16
17
18
19
20

0 26 49 23 87%

2,500 35 61 26 74%
4,500 49 84 35 71%
9,500 84 140 56 67%
14,500 118 213 95 81%
20,500 160 303 143 89%
35,500 263 538 275 105%
75,500 539 1,129 590 109%

150,500 1,057 2,256 1199 113%
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Table I11-13
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
TYPICAL MONTHLY WATER BILLS
PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)
2007
WATER
5/8" x 3/4" METER

Line Proposed | Proposed | Increase Increasj
No. Consumption - Gallons 2006 |2007 Rates $ %
Rates ($) (€3]
1 2 3 4
1 May - September
2 0 15 24 9 57%
3 2,500 29 51 22 77%
4 4,500 59 109 50 85%
5 9,500 133 253 120 90%
6 14,500 232 446 214 92%
7 20,500 354 683 329 93%
8 35,500 659 1,276 617 94%
9 75,500 1,472 2,858 1386 94%
10 150,500 2,997 5,824 2827 94%
11 October - April
12 0 15 24 9 57%
13 2,500 27 48 21 76%
14 4,500 50 91 41 82%
15 9,500 106 200 94 89%
16 14,500 179 342 163 91%
17 20,500 269 518 249 93%
18 35,500 494 956 462 94%
19 75,500 1,095 2,126 1031 94%
20 150,500 2,222 4,318 2096 94%
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Table 111-14
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
TYPICAL MONTHLY WATER BILLS
PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2007
WATER
2" METER
Line Proposed | Proposed | Increase Increase
No. Consumption - Gallons 2006 Rates | 2007 Rates $ %
(&3] $
1 2 3 4
1 May - September
2 0 49 78 29 60%
3 2,500 63 105 42 67%
4 4,500 93 163 70 75%
5 9,500 167 307 140 84%
6 14,500 266 500 234 88%
7 20,500 388 737 349 90%
8 35,500 692 1,330 638 92%
9 75,500 1,505 2912 1407 93%
10 150,500 3,028 5,878 2850 94%
11 October - April
12 0 49 78 29 60%
13 2,500 61 102 41 67%
14 4,500 84 145 61 73%
15 9,500 140 254 114 81%
16 14,500 213 396 183 86%
17 20,500 303 572 269 89%
18 35,500 538 1,010 472 88%
19 75,500 1,129 2,180 1051 93%
20 150,500 2,256 4,372 2116 94%
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Table I11-15
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY
CATALINA ISLAND
TYPICAL MONTHLY WATER BILLS
PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)
2008
WATER
5/8" x 3/4" METER

Line Proposed | Proposed | Increase | Increase
\;o. Consumption - Gallons 2007 Rates| 2008 Rates $ % 4\
$) (€3]
1 2 3 4
1 May - September
2 0 24 24 0 1%
3 2,500 51 52 1 2%
4 4,500 109 11 2 2%
5 9,500 253 257 4 2%
6 14,500 446 451 5 1%
7 20,500 683 690 7 1%
8 35,500 1,276 1,289 13 1%
9 75,500 2,858 2,885 27 1%
10 150,500 5,824 5,878 54 1%
11 October - April
12 0 24 24 0 0%
13 2,500 48 49 1 2%
14 4,500 91 93 2 2%
15 9,500 200 202 2 1%
16 14,500 342 346 4 1%
17 20,500 518 523 5 1%
18 35,500 956 965 9 1%
19 75,500 2,126 2,145 19 1%
20 150,500 4,318 4,356 38 1%
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Table 111-16
Proposed Changes in Water Tariff Schedules

SOUTHERN CALIFORNIA EDISON COMPANY

CATALINA ISL.AND

TYPICAL MONTHLY WATER BILLS

PRESENT SCHEDULE NO. W-1 (PROPOSED SCHEDULE NO. W-1)

2008
WATER
2" METER
Fne Proposed | Proposed | Increase | Increase
No. Consumption - Gallons 2007 Rates| 2008 Rates $ %
(&3] [6))]
1 2 3 4

1 May - September

2 0 78 78 0 0%

3 2,500 105 106 1 1%

4 4,500 163 164 1 1%

5 9,500 307 311 4 1%

6 14,500 500 505 5 1%

7 20,500 737 744 7 1%

8 35,500 1,330 1,343 13 1%

9 75,500 2912 2,939 27 1%
10 150,500 5,878 5,931 53 1%
11 October - April
12 0 78 78 0 0%
13 2,500 102 103 1 1%
14 4,500 145 146 1 1%
15 9,500 254 256 2 1%
16 14,500 396 400 4 1%
17 20,500 572 577 5 1%
18 35,500 1,010 1,019 9 1%
19 75,500 2,180 2,199 19 1%
20 150,500 4,372 4,410 38 1%
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E. Customer Rate Increase Mitigation Efforts

SCE has taken several steps to mitigate the impact of the proposed increase
in water rates to Catalina water customers. Mitigation efforts include: a new three
tiered volumetric rate design; three year phase-in for the increased revenue
requirement; providing customers with information on how to more efficiently and
effectively use water; and providing information on the level pay plan bill payment
option.

The new rate design proposed by SCE changes the two volumetric rate tier
structure to three tiers. The three tiered structure mitigates the impact of the
revenue requirement increase to customers whose usage falls into the first two
tiers. The proposed rate structure also expands the first tier from 2,000 gallons to
2.500 gallons per month in an effort to cover the essential water requirements of
small, full-time residential customers. The three tiered rate structure encourages
water conservation and assigns cost responsibility to the customers who use the
most water.

SCE’s proposed three year rate phase-in for the increased revenue
requirement mitigates the burden to customers by spreading the increased revenue
requirement over three years for the ongoing cost to provide reliable, clean and safe
water. The phase-in approach is intended to help customers adapt to the increased
cost over time rather than a dramatic one-time increase. The three year phase-in
approach is consistent with the approach adopted by the Commission in previous
three year phase-in for both gas and water rates on Catalina.

SCE has will continue to provide information concerning ways in which
customers can more effectively and efficiently use water. SCE is partnering with
the Metropolitan Water District (MWD) and Southern California Water Company to
make water conservation information available to Catalina customers. In addition

to distributing the water conservation information, SCE representatives have taken
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water conservation training and are now working directly with customers to help
them identify water conservation measures that will help reduce their water utility
bill.

Because SCE provides water, gas and electricity utility services on Catalina
Island, SCE is also working with large customers to review all of their utility
services to identify ways to conserve water, gas and electricity and thereby reduce
their overall utility bill. SCE also provides outreach efforts for both nonresidential
and residential energy customers. For nonresidential customers SCE provides
energy audits, energy efficient product samples, as well as the Express Efficiency
rebate and Demand Response programs. For residential customers, SCE has
focused efforts on seniors, income qualified, and the medically disabled by assisting
customers with signing up for the medical baseline, California Alternate Rates for
Energy (CARE), and the low income energy assistance fund (EAF) programs.

In addition to these efforts, SCE offers payment arrangements, payment
extensions, and the level payment plan. Effective January 2004, the level pay plan
billing option became available for water customers. The level pay plan’s purpose is
to help customers manage the cost of their water utility bill by estimating their
annual bill and spreading that amount into eleven equal payments, with the twelfth
month used to adjust for either the under or overestimate of actual water costs. The
level pay plan does not reduce a customer’s water bill but can help the customer
with managing their annual cost of water usage. In accordance with SCE’s rules for
providing water service, SCE will offer payment arrangements or payment

extensions for customers who request such arrangements.
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IV.
CATALINA ISLAND WATER SALES FORECAST

A. Introduction

This section presents the Catalina Island water sales forecast. It consists of a
summary of the forecast results and a brief description of the methodology used to produce
the forecast.

The forecast calls for total water deliveries to increase from 152,264 thousand
gallons in 2004 to 165,330 gallons in 2005 and to 169,396 thousand gallons in 2006. These
sales estimates represent increases of 8.6 percent and 2.5 percent in 2005 and 2006
respectively. The relatively large percentage change in 2005 is due primarily to two
factors: the relaxation of water rationing implemented in 2004 and a projected increase in

the number of tourists visiting the Island. It should also be noted that, unlike the

- previous few years, precipitation in late 2004 and early 2005 was significantly above

average (see Figure IV-1 at the end of this section), which has resulted in water reservoirs
that are at capacity levels. Althbugh tﬁése éamé factors -are relex}ant in 2006 as well, the |
rate of sales growth in 2006 is negatively impacted by the introduction of water rate
increases starting in March 2006.

The negative impact of water rate increases becomes more pronounced in 2007 and
2008. In this period, we expect annual water deliveries to show large negative growth:
—8.7 percent in 2007 compared to 2006 and —5.7 percent in 2008 compared to 2007. By
2008, total water sales are expected to be 4.2 percent below 2004 actual sales. These

results are summarized in Table IV-1 below.
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Table IV-1
Catalina Island Water Sales - Actual and Forecast

(Thousands of Gallons)
Year Actual Sales Forecast Percent Percent
Change Change
(Actual) (Forecast)
2000 172,700 2.0%
2001 168,000 -2.7%
2002 160,900 | -4.2%
2003 159,400 -0.9%
2004 152,264 -4.5% _
12005 - 165,330 . . 86%
2006 | | 169,396 | . 25%
12007 . - 154,722 ' -8.7%
2008 145,901 -5.7%

As Table IV-1 shows, the predicted sales increases in 2005 and 2006 are relatively
large, but the result essentially just elevates sales to the levels achieved in 2000-2001;
that is, to the conditions that prevailed before the economic downturn and the most recent
dry period. Note also that even though the rate increases cause a sharp negative
adjustment in total sales beginning in 2007, the predicted sales level in that year is still
1.6 percent above 2004 actual sales. It is not until 2008 that an absolute decline in
predicted sales, relative to 2004, actually occurs.
B. Forecast Methodology

The total water sales forecast is constructed by combining separate forecasts of
water use per account and the total number of accounts. The account forecast is based on

the year-end number of active service connections. This total has been constant since
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2001. The economic downturn in 2001 affected the number of visitors to the Island and
hence diminished commercial account additions. In addition, water rationing in 2000 and
2004 probably contributed to the lack of new residential and commercial accounts.

Based upon a simple trend model, we forecast that the number of year-end accounts
will increase at an average annual rate of about 0.2 percent per year between 2004 and
2008, which is about the same growth experienced between 2001 and 2004. We explain
the slow growth trend over the forecast period as a consequence of the 2004 water
rationing experience, which discourages new accounts in the near term and water rate
increases in 2006 and beyond, which diminishes the attractiveness of the Island in the
medium term.

The forecast of water use per account is based upon an econometric model that

- utilizes monthly data over the period January 1989 to March 2005. This model estimates

a statistical relationship between water use and the factors that are thought to-influence

- water use. -

The principal economic driver of variation in water use is the nuimber of tourists
visiting the Island. We find that the number of cross-channel and cruise ship passengers
(a proxy for the number of tourists) is highly statistically significant.in explaining
variations in historical water use. Other variables found to be significant in explaining
variation in water use are a secular trend variable for the period 1989 to 2000, binary

variables for the years 1991 and 2004, which are designed to capture water rationing

-periods, and binary variables for September and October, which capture variation in water

use that is not explained fully by variation in the number of tourists. Table IV-2 shows a

statistical summary of this model:




Table IV-2
Economeiric Statistics for the Catalina Water Use
Per Account Forecast Model

Variable Coefficient Std Err T-Stat P-Value
Constant 2.737 0.317 8.636 0.00%
Passengers 0.086 0.005 16.390 0.00%
Rationing
Binary for 1991 -1.532 0.303 -5.052 0.00%
Rationing
Binary for 2004 -1.187 0.343 -3.464 0.07%
Binary for Sep 2.069 0.331 6.257 0.00%
Binary for Oct 1.509 0.328 4.607 0.00%
Secular Trend 0.008 0.002 3.566 | 0.05%
‘Observations - 195 " o : [

Deg. of Freedom for Error 188 | . | P
R-Squared 0.695 |
Adjusted R-Squared 0.686

Durbin-Watson Statistic 1.892

F-Statistic 71.540

Sum of Squared Errors 294

Mean Squared Error 1.56

Std. Error of Regression 1.95

C. Incorporating the Impact of Water Rate Increases

One important variable missing from the model is the price of water.
Unfortunately, it is impossible to obtain a statistically significant result with a water rate
variable because water rates have been constant throughout the estimation period. As a
result, no relationship between changes in water use that are explained by changes in

water rates can be measured. However, this does not mean that such a relationship does
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consumption to be isolated from other factors. Although there are some differences in the

not exist, nor that such a relationship could not exist in the future. Further, given the
relatively large rate increases required by the utility in the near future, it is likely that
some response in water use to rate increases will occur.

In order to model and forecast variation in water use caused by rate changes, we
undertook a literature search in order to find estimates of the elasticity of water demand
with respect to price. Our objective is to incorporate a suitable elasticity measure into the
water use forecast. The search produced eight research papers written between 1990 and
2001 that contained water price elasticity estimates that seemed relevant to the current
situation. For the most part, these studies estimate the demand response by water
consumers to a sudden, large increase in utility water rates. Most of these studies also

feature a statistical approach that allows the researcher to control for other factors that

influence water consumption, thereby allowing the impact of a water rate increase on

degree of segmentation or level of deta;ﬂ (revenue class, season, housing type, etc.), the
results generally point to a high degree of consensus.

Economic theory suggests that the water demand elasticity with respect to price
will be highly inelastic. That is, a given percentage change in price will induce only a
small percentage change in demand because of the “necessity” quality of water
consumption. In such a circumstance, consumers will respond to the price increase by
cutting back relatively more on other goods and services in order to maintain a similar
level of consumption of the necessity good. Water; electricity and gasoline are examples of
necessity goods that are price inelastic.

The studies surveyed suggest a short run residential water price elasticity between

0 and —0.2 and commercial short-run water price elasticity between —0.1 and -0.3. By
short-run, we mean the adjustment made by consumers over a year period.

Based on our knowledge of Catalina Island, we incorporated the lower estimates of

thic rangs as the appropriate water rate elasticities to appl
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The reason for using the lower range of the survey estimates is that Catalina Island water
customers have a long history of water conservation due to drought episodes. This means
that water conservation practices are already highly entrenched in the water consumption
habits of Catalina Island residents and thus the scope for additional conservation as a
response to a rate increase is limited, particularly in the short-run. In the majority of the
studies surveyed, water customers had little previous experience with drought conditions
and hence had more flexibility to adjust water consumption when a large water rate
increase occurred.

Water rates increases are scheduled to be phased in beginning March 2006.. The
overall rate increase is 200 percent. One-half of this increase is implemented in March
2006 and the other half is introduced in March 2007. Table IV-3 shows the water rate
elasticities incorporated into the water use per account forecast. Beginning in March
2006, -we employ a residential elasticity of zero and a commercial customer elasticity of
—0.05. :In other words, we expect that the immediate response to the first phase of water-
rate increases will be very small. In the second and third year of rate increases, the price

response is a little stronger, but still very inelastic.

Table IV-3
Water Rate Elasticities Applied to
Catalina Island Water Use Forecast

2006

2007

2008

Residential

0.0

-0.05

-0.075

Commereial

-0.05

-0.075

-0.1

Table IV-4 shows the impact of applying the rate elasticities in Table IV-3 and the
rate increase schedule described above to annual water consumption per account over the
forecast period. The impact in 2006 is relatively small, mainly because the first year
elasticities are small in absolute terms. Water use per account is about 2.3 percent less

Zhocreanaa]l v hana 3an dhha alhhmpneinn Af wada Srmavaaoas ~errareae
WOULd NEVE D6l 111 Wi apnseiice U1 rate iiicrcascs. Ho WEVET, a8 the second phase of
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the rate increase takes effect and water users attempt to find more ways to conserve, the

negative impact on water use intensifies, so that by 2007 water use per account is about

11 percent lower than it would have been if no rate increases had taken place.

Table IV-4

Annual Water Use Per Account With And Without

Water Rate Increase

(Thousand Gallons Per Account)

Without Rate With Rate Impact % Difference
Impact
2006 90.8 88.8 ' -2.3%
2007 91.3 80.9 -11.3%
2008 91.7 76.2 -17.0%

~ Although the predicted decreases in water use shown in Table 1V-4 appear

 relatively large, they are far from unique. Figure IV-2, below,f_-shows a historical view of

the annual variation in average water use. As can be seen, percent changes of 10 percent

or more are not uncommon, and a number of these changes can be associated with past

water rationing periods. Thus, the percent changes predicted for the 2006 to 2008 period

are well within observed values.

D. Conclusion

This section has presented the forecast of Catalina Island water sales for the period

2005 to 2008. The forecast was undertaken during a unique period in the history of the

Island. Sales have been on a downward trend since 2000, largely as a result of water

rationing due to historically low water reservoir levels and the lingering effects of the

recent economic downturn.

Circumstances appear to have changed dramatically since 2004, however.

Precipitation during late 2004 and early 2005 has filled water reservoirs to capacity and

economic growth has resumed. Most forecasts of Southern California economic activity
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predict continued moderate growth for at least the next few years. However, for the first
time in many years, Catalina Island water users are facing large water rate increases, an
event that has the potential to curb growth in future water consumption. '

The forecast we have developed reflects all these recent trends. First, we are
predicting relatively large increases in 2005 and 2006, which have the effect of elevating
total water sales back to the levels experienced in the early 2000°s. Second, although we
are not able to directly estimate a statistical relationship between changes in water use
and changes in the price of water, we are confident that the magnitude of the rate change
contemplated will have a negative impact of future sales. However, given the degree of
water conservation that is nearly institutionalized in the water use habits of Catalina
Island residents and a high degree of consensus among researchers that water demand is
very inelastic with respect to price, we believe the negative impact will be relatively small

in relation to the size of the rate increases that are planned. :
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Annual Variation in Water Use Per Installed Meter on
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SOUTHERN CALIFORNIA EDISON

An EDISON INTERNATIONAL® Company

IMPORTANT INFORMATION ABOUT

PROPOSED RATE INCREASE
Advice Letter Filing XX-W

On December 9, 2005, SOUTHERN CALIFORNIA EDISON COMPANY (SCE)
submitted its Advice Letter Filing with the California Public Utilities Commission’s
(Commission) Water Division requesting a rate increase for its water operations on
Santa Catalina Island. As part of its decision-making process, the Commission is
interested in your comments on any aspect of the company’s water supply operation

including proposed rates, service quality or any other issue of concern.

This Advice Letter Filing presents a traditional evaluation of recent cosis and a forecast
of needed revenue to provide for anticipated costs for 2006, In this Advice Letter Filing,
SCE asks for authority to collect base rate revenues of $4.521 million,
effective upon Commission approval of this advice letter. Base rate
revenues are necessary to pay for SCE's water service to its customers, including
depreciation expense, Operations and Maintenance expense, income taxes, and
to provide a return on capital invested to operate the Catalina utility water system. If
approved by the Commission’s Water Division, our request would result in a $3.016
“million increase or 200 percent over current revenues beginning in 2006.

SCE has not requested a rate increase for its Catalina water operations in over 22
years. In its last General Rate Case (GRC), the Commission authorized the present
rates for the Catalina water system in Decision No. 83-10-045, issued on October 19,
1983. Since that decision was issued, SCE has not adjusted water service base
rates, even for inflation.




This Advice Letter Filing is necessary to re-set authorized rates for service

effective in 2006. The key reasons for SCE's requested increase are:

1. There is a need to repair and replace portions of the water
production and distribution systems which are aged and reaching
the end of their useful lives.

2. Operations and Maintenance costs have continued 1o increase.

How Our Request May Affect Customer Rates

SCE recognizes this Advice Letter Filing requests a large increase in rates, compared to those
currently authorized by the Commission. Therefore, SCE proposes to phase-in the rate
increase over the period of 2006 - 2008. While this phase-in will mean lower customer rates,

as compared to implementing the entire increase in 2006 for water service in 20086, it will result
in higher rates in 2007 and 2008 as the deferred revenue is recovered, and ratepayers will pay
slightly more over the entire 2006 2008 perlod due to interest on the deferred cost recavery. -

- Shown. below is an estrmate of how customers will be affected: if our Advice: Letter

Frlmg, with proposed phase-in plan, is approved as requested.

Catalina Advice Letter Filing
Phase-In Proposal

2006 Increase 2007 Increase 2008 Increase
Over Current Over 2006 Over 2007
Revenue (%) Revenue (%) Revenue (%)
Domestic 2% 84% 1%
Commercial 100% 9M1% 1%
Total 89% 89% 1%
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Public Utility Commission Action on Our Request

The Commission staff will conduct a thorough investigation of SCE’s

P =1
the request, e

request.




order changes. An informal public meeting will be held to afford customers the
opportunity to ask questions and express their views. SCE will provide
representatives to explain the reasons for the proposed increase. Commission
staff will conduct the meeting and will likewise provide staff to explain how the

Commission plans to analyze the proposed increase.

For Further Information
Customers who would like to provide any information or comments regarding this

requested increase should write to the Commission at the following address:

California Public Utilities Commission
Director, Water Division
505 Van Ness Avenue
San Francisco, CA 94102

. water division @cpuc.ca.qgov

Your letter will be sent to Commissioners, and other appropriate Commission
staff and become part of the formal correspondence file for Advice Letter Filing

No. . If you have questions or need further information, please

indicate you would like a response; otherwise no reply will be sent. When

writing, please mention Advice Letter Filing No. . If you wish further

information from SCE regarding this Advice Letter Filing, please write to;

Seuthern Califernia Edison Company
2244 Walnut Grove Avenue
Rosemead, CA 91770

Attention: David R. Garcia, Senior Attorney

For Further Information




or write to: SCE, Corporate Communications, P.O. Box 800, Rosemead, CA 91770.
You may review a copy of our Advice Letter Filing and related exhibits at our
corporate headquarters (2244 Walnut Grove Avenue, Rosemead, CA 91770}, or
SCE’s office on Catalina Island, Pebbly Beach Generating Station, #1, Pebbly Beach
Road, Avalon, CA 90704. You can also contact the Commission at its Los Angeles
office:
The Public Advisor’s Office
California Public Utilities Commission
320 West Fourth Street, Suite 500
Los Angeles, CA 80013

E-Mail: Public.advisor.la@cpuc.ca.gov

Para solicitar una copia en espanol de esta notificacion, por favor escriba a Southern
California Edison Company, 2244 Walnut Grove Avenue, Quad 4A, Rosemead, CA
91770, a la attencion de Corporate Communications.






