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suspension period. The Advice Letter is suspended for up to 180 days beyond the initial
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cc: Maria Salinas
Honesto Gatchalian
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June 17, 2011

ADVICE 2593-E
(U 338-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
ENERGY DIVISION

SUBJECT: Establishment of an Interim Interconnection Procedure for
Rule 21 Qualifying Facilities Signing Power Purchase
Agreements With SCE

Southern California Edison Company (SCE) hereby submits for filing the following
changes to its Electric Tariff Rule 21. The revised tariff sheets are listed on
Attachment A and are attached hereto.

PURPOSE AND REQUEST FOR AUTHORIZATION

The purpose of this Advice Letter is to establish an interim interconnection procedure
that will allow SCE to use the California Independent System Operator (CAISO) Tariff or
Wholesale Distribution Access Tariff (WDAT) for Rule 21 applicants that have
contracted to sell or intend to sell to SCE all exports to the grid and to insert language in
SCE’s Rule 21 reflecting this procedure.

As recognized in the Rule 21 Working Group meeting on April 29, 2011, reforms to
Rule 21 are necessary to meet the technical needs and policy goals of interconnecting
distributed generation units. While SCE plans to participate fully in the Rule 21 Working
Group to achieve lasting interconnection reform, SCE requests authorization for the
interim changes described herein to adequately and immediately address the influx of
interconnection applications resulting from the Qualifying Facility and Combined Heat
and Power (QF/CHP) Settlement approved in Decision (D.)10-12-035, the Assembly
Bill (AB) 1613 Program,' and the continued growth in the California Renewable Energy
Small Tariff (CREST) Program. SCE’s proposal is not intended to call into question the
California Public Utilities Commission’s (Commission’s) jurisdiction over QF
interconnections, but rather is to allow the interconnection process to proceed efficiently

T Advice 2485-E-A, Establishment of Tariff for Purchase of Excess Electricity from Eligible Combined
Heat and Power (CHP) systems, was submitted to the Commission on January 31, 2011.
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for new QF procurement programs and the CREST Program. For these reasons and
those summarized below, SCE requests that the Commission exercise its jurisdiction
and require that specified new interconnections use the existing CAISO and WDAT
interconnection procedures on an interim basis.

BACKGROUND AND CURRENT LIMITATIONS OF RULE 21

In response to the passage of the Public Utility Regulatory Policies Act of 1978
(PURPA), the Commission initiated a proceeding to establish rules regarding utility
purchase of electricity from QFs under PURPA. As a result, Rule 21 was established.
Since that time, there have been a number of important changes in generating facility
interconnection and grid management that have not been reflected in Rule 21.

First, significant market changes have occurred as a result of the CAISO assuming
operational control of the California grid and responsibility for generator
interconnections to the transmission system. The CAISO and the investor-owned
utilities (I0Us) have implemented, and the Federal Energy Regulatory Commission
(FERC) has approved, a number of new procedures for the management and
coordination of the interconnection queues at both transmission and distribution levels.
Rule 21 does not appropriately distinguish between the transmission and distribution
system. SCE expects that some QFs will interconnect at the transmission level, and
clear rules for such interconnections do not exist.

Second, the CAISO procedures address certification for Resource Adequacy credit for
eligible QFs. Rule 21 has no provisions to enable eligible QFs to obtain the CAISO
Deliverability Studies that are essential to the QFs’ ability to provide Resource
Adequacy to SCE.

Third, the Rule 21 tariff lacks Commission-approved interconnection and study
agreements for the interconnection of QFs making sales to SCE. The tariff also lacks
detailed information on how studies will be performed and how the queue for Rule 21
interconnection applicants will be managed with the other interconnection queues
maintained by SCE. When the Commission implemented the CREST Program, SCE
began developing a process to provide for the study and interconnection of CREST
applicants. However, this process was modeled on the then-existing WDAT process
that utilized a serial study method, which experience has shown results in long delays,
the need for frequent restudy when earlier-queued generators withdraw, and inequitable
cost allocation. Not only is the process inadequate to handle the volume of generators
seeking interconnection, it ignores the electrical interdependency that exists among
generators. Following recent reforms of the CAISO and WDAT tariffs, generators are
now either evaluated in a fast track process or studied in an independent study or
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cluster study process. This creates a problematic mismatch between the study
methods used in the CAISO, WDAT and Rule 21 tariffs.2

PROPOSED INTERIM PROCESS

To address the changes described above, including the advent of the CAISO, the
existence of multiple interconnection queues, and interconnection applicants at both
transmission and distribution levels, Rule 21 will need to be significantly amended.
Because such reform will not occur immediately, SCE requests Commission approval to
use the FERC-approved CAISO and WDAT interconnection rules, procedures, and
forms on an interim basis.

Interim approval would allow interconnections to proceed while stakeholders conduct a
more thorough review of long-term options and revisions to Rule 21. SCE is optimistic
that long-term solutions regarding interconnections will result from the Rule 21 Working
Group, but the future structure, timing and priorities of the Working Group are still being
determined. Approving an interim process would allow the Commission the time to
investigate the best interconnection procedures, either through an updated Rule 21,
continued use of the WDAT and CAISO processes, or a hybrid approach.

Interim use of the FERC-approved CAISO and WDAT interconnection procedures has
several advantages. The CAISO and WDAT procedures are well-established, are
familiar to many applicants, have been vetted by stakeholders including the generation
community, and most importantly, will ensure a level of consistency between the
interconnection procedures for QFs and other wholesale generators. Using WDAT
should also satisfy participants at the Rule 21 Workshop calling for greater transparency
in the queue process because the WDAT interconnection queue is published on the
internet and updated regularly.

Granting interim approval will not result in any major policy changes. In fact, in
Resolution E-4299 (Jan 21, 2010) implementing SCE’s Solar Photovoltaic Program, the
Commission has already considered and approved use of the WDAT procedures on an
interim basis:

[T]here is nothing precluding our reliance on the WDAT at this time, and the
WDAT, or some permutation of it, could prove to be a useful construct for
facilitating the interconnection of these IPP Program projects to SCE’s
distribution network.

Similarly, in its Order Instituting Rulemaking to Continue Implementation and
Administration of California Renewables Portfolio Standard Program, the Commission

2 To understand this issue, consider that Rule 21 generators may well be connecting to the very same
areas as generators connecting under the WDAT or CAISO tariff. In such a situation, the two groups
should be studied together to understand their combined impact on the system and on each other.
Absent this, Rule 21 studies may be delayed awaiting the results of the current cluster study. This
problem will be exacerbated as the number and size of Rule 21 applicants increase.
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ruled that “Respondents shall follow their FERC-approved SGIP [small generator
interconnection procedure], or Commission-approved Rule 21, as appropriate and
applicable for each particular situation regarding an interconnection agreement.”
D.07-07-027 (July 26, 2007).

For these reasons, SCE requests Commission approval to allow SCE to use the CAISO
and WDAT procedures, rules and applications for an interim period. Accordingly, this
Advice Letter modifies SCE’s Electric Rule 21 by including language directing applicants
to use the applicable currently effective CAISO or WDAT interconnection procedures for
new applications. This Advice Letter does not affect any generator that has submitted
an application under Rule 21 prior to the effective date of this Advice Letter.

PROPOSED TARIFF CHANGES

SCE proposes to add the following language to Rule 21 Section A, Applicability,
authorizing the use of the CAISO and WDAT Generation Interconnection Procedures,
rules and applications on an interim basis:

For an interim period until otherwise ordered by the Commission, the
Commission directs SCE to use the currently effective interconnection procedure
contained in the California Independent System Operator (CAISO) Tariff or
SCE’s Wholesale Distribution Access Tariff (WDAT) for applicants for the
interconnection of a Generating Facility that has contracted to sell or intends to
sell all its exports to the grid to SCE under (1) a Public Utility Regulatory Policies
Act (PURPA) power purchase agreement, (2) the California Renewable Energy
Small Tariff (CREST), or (3) other procurement programs that allow applicants to
interconnect under this Rule. A net energy metering (NEM) customer's
generating facility is exempt from this provision and may be interconnected
pursuant to the other provisions of this Rule.

TIER DESIGNATION

Pursuant to General Order (GO) 96-B, Energy Industry Rule 5.3, this Advice Letter is
submitted with a Tier 3 designation.

EFFECTIVE DATE

This Advice Letter will become effective upon Commission adoption of a resolution
approving the Advice Letter.

NOTICE

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile,
or electronically, any of which must be received no later than 20 days after the date of
this advice filing. Protests should be mailed to:
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CPUC, Energy Division

Attention: Tariff Unit

505 Van Ness Avenue

San Francisco, California 94102

E-mail: jnj@cpuc.ca.gov and mas@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4004 (same address above).

In addition, protests and all other correspondence regarding this Advice Letter should
also be sent by letter and transmitted via facsimile or electronically to the attention of:

Akbar Jazayeri

Vice President of Regulatory Operations
Southern California Edison Company
2244 Walnut Grove Avenue

Rosemead, California 91770

Facsimile: (626) 302-4829

E-mail: AdviceTariffManager@sce.com

Bruce Foster

Senior Vice President, Regulatory Affairs
c/o Karyn Gansecki

Southern California Edison Company
601 Van Ness Avenue, Suite 2030

San Francisco, California 94102
Facsimile: (415) 929-5540

E-mail: Karyn.Gansecki@sce.com

There are no restrictions on who may file a protest, but the protest shall set forth
specifically the grounds upon which it is based and shall be submitted expeditiously.

In accordance with Section 4 of GO 96-B, SCE is serving copies of this advice filing to
the interested parties shown on the attached GO 96-B, R.08-06-024, and R.11-05-005
service lists. Address change requests to the GO 96-B service list should be directed
by electronic mail to AdviceTariffManager@sce.com or at (626) 302-2930. For changes
to all other service lists, please contact the Commission’s Process Office at (415)
703-2021 or by electronic mail at Process Office@cpuc.ca.gov.

Further, in accordance with Public Utilities Code Section 491, notice to the public is
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at
http://www.sce.com/AboutSCE/Regulatory/adviceletters.




ADVICE 2593-E
(U 338-E) -6- June 17, 2011

For questions, please contact Cindy Jacobs at (626) 302-4316 or by electronic mail at
Cindy.Jacobs@sce.com.

Southern California Edison Company

Akbar Jazayeri

AJ:cj:sq
Enclosures
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GENERATING FACILITY INTERCONNECTIONS

A.  Applicability

Applicability: This Rule describes the Interconnection, operating and Metering requirements for
Generating Facilities to be connected to SCE’s Distribution System over which the California
Public Utilites Commission (Commission) has jurisdiction. Subject to the requirements of this
Rule, SCE will allow the Interconnection of Generating Facilities with its Distribution System.

For an interim period until otherwise ordered by the Commission, the Commission directs  (N)
SCE to use the currently effective interconnection procedure contained in the California |
Independent System Operator (CAISO) Tariff or SCE’s Wholesale Distribution Access Tariff |
(WDAT) for applicants for the interconnection of a Generating Facility that has contracted to |
sell or intends to sell all its exports to the grid to SCE under (1) a Public Utility Regulatory |
Policies Act (PURPA) power purchase agreement, (2) the California Renewable Energy Small |
Tariff (CREST), or (3) other procurement programs that allow applicants to interconnect under |
this Rule. A net energy metering (NEM) customer's generating facility is exempt from this |
provision and may be interconnected pursuant to the other provisions of this Rule. (N)

Definitions: Capitalized terms used in this Rule, and not defined in SCE'’s other tariffs, shall
have the meaning ascribed to such terms in Section H of this Rule. The definitions set forth in
Section H of this Rule shall only apply to this Rule and may not apply to SCE’s other tariffs.

Consistent with IEEE 1547: This Rule has been revised to be consistent with the requirements
of American National Standards Institute/Institute of Electrical and Electronic Engineers
(ANSVIEEE) 1547-2003 Standards for Interconnecting Distributed Resources with Electric
Power Systems. In some cases, IEEE 1547 language has been adopted directly, in others,
IEEE 1547 requirements were interpreted and this Rule’s language was changed to maintain the
spirit of both documents.

Language from IEEE 1547 that has been adopted directly (as opposed to paraphrased language
or previous language that was determined to be consistent with IEEE 1547) is followed by a
citation that lists the Clause from which the language derived. For example, IEEE 1547-4.1.1 is
a reference to Clause 4.1.1.

In the event of any conflict between this Rule and any of the standards listed herein, the
requirements of this Rule shall take precedence.

B. General, Rules, Rights and Obligations

1. Authorization Required to Operate: A Producer must comply with this Rule, execute an
Interconnection Agreement with SCE, and receive SCE’s express written permission
before Parallel Operation of its Generating Facility with SCE’s Distribution System.
SCE shall apply this Rule in a non-discriminatory manner and shall not unreasonably
withhold its permission for Parallel Operation of Producer's Generating Facility with
SCE's Distribution System.

2. Separate Agreements Required for Other Services: A Producer requiring other electric
services from SCE including, but not limited to, Distribution Service during periods of
curtailment or interruption of the Producer's Generating Facility, must enter into
agreements with SCE for such services in accordance with SCE’s Commission-
approved tariffs.

3. Service Not Provided with Interconnection: Interconnection with SCE's Distribution
System under this Rule does not provide a Producer any rights to utilize SCE's System
for the transmission, distribution, or wheeling of electric power, nor does it limit (L)
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2593-E Akbar Jazayeri Date Filed Jun 17, 2011
Decision Vice President Effective

1P22 Resolution




SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 48681-E
Rosemead, California (U 338-E) Cancelling Revised Cal. PUC Sheet No. 36865-E**
36866-E
Rule 21 Sheet 2

GENERATING FACILITY INTERCONNECTIONS

(Continued)
B. General, Rules, Rights and Obligations (Continued)

those rights.

—~
~

4, Compliance with Laws, Rules, and Tariff Schedules: A Producer shall ascertain and
comply with applicable Commission-approved tariffs of SCE; applicable Federal Energy
Regulatory Commission (FERC) approved rules, tariffs, and regulations; and any local,
state or federal law, statute or regulation which applies to the design, siting, construction,
installation, operation, or any other aspect of the Producer's Generating Facility and
Interconnection Facilities.

|

—~
~

5. Design Reviews and Inspections: SCE shall have the right to review the design of a
Producer's Generating and Interconnection Facilities and to inspect a Producer's
Generating and/or Interconnection Facilities prior to the commencement of Parallel
Operation with SCE’s Distribution System. SCE may require a Producer to make
modifications as necessary to comply with the requirements of this Rule. SCE's review
and authorization for Parallel Operation shall not be construed as confirming or endorsing
the Producer's design or as warranting the Generating and/or Interconnection Facilities
safety, durability or reliability. SCE shall not, by reason of such review or lack of review,
be responsible for the strength, adequacy, or capacity of such equipment.

6. Right to Access: A Producer’s Generating Facility and/or Interconnection Facilities shall
be reasonably accessible to SCE personnel as necessary for SCE to perform its duties
and exercise its rights under its tariffs approved by the Commission, and any
Interconnection Agreement between SCE and the Producer.

7. Confidentiality of Information:  Any information pertaining to Generating and/or
Interconnection Facilities provided to SCE by a Producer shall be treated by SCE in a
confidential manner. SCE shall not use information contained in the Application to
propose discounted tariffs to the Customer unless authorized to do so by the Customer or
the information is provided to SCE by the Customer through other means.

8. Prudent Operation and Maintenance Required: A Producer shall operate and maintain its
Generating Facility and Interconnection Facilities in accordance with Prudent Electrical
Practices and shall maintain compliance with this Rule.

9. Curtailment and Disconnection: SCE may limit the operation or disconnect or require the
disconnection of a Producer’s Generating Facility from SCE’s Distribution System at any
time, with or without notice, in the event of an Emergency, or to correct Unsafe Operating
Conditions. SCE may also limit the operation or disconnect or require the disconnection
of a Producer’'s Generating Facility from SCE’s Distribution System upon the provision of
reasonable written notice: 1) to allow for routine maintenance, repairs or modifications to
SCFE’s Distribution System; 2) upon SCE’s determination that a Producer's Generating
Facility is not in compliance with this Rule; or 3) upon termination of the Interconnection
Agreement. Upon the Producer’s written request, SCE shall provide a written explanation
of the reason for such curtailment or disconnection.

(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2593-E Akbar Jazayeri Date Filed Jun 17, 2011
Decision Vice President Effective

2P9 Resolution
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21 Generating Facility Interconnections ...... 48680-48681-39415-36868-41287-41288-41289-E  (T)
....... 41290-41291-41292-41293-41294-41295-41296-41297-41298-41299-41300-41301-E
....... 41302-41303-41304-41305-41306-41307-41308-41309-41310-41311-41312-41313-E
....... 41314-41315-41316-41317-41318-41319-41320-41321-41322-41323-41324-41325-E
...................................................... 41326-41327-41328-41329-41330-41331-41332-41333-E
22 Direct Access......... 46949-46950-46951-47473-46953-46954-46955-46956-46957-46958-E
................... 47474-46960-46961-46962-47475-46964-46965-46966-46967-46968-46969-E
....... 46970-46971-46972-46973-46974-46975-46976-46977-46978-46979-46980-46981-E
....... 46982-46983-46984-46985-46986-46987-46988-46989-46990-46991-46992-46993-E
............................................................................. 46994-46995-46996-46997-46998-46999-E
.................................................................................................... 24330-24331-24332-24333-E
22.1 Switching Exemption Guidelines .47000-47001-47002-47003-47004-47005-47006-47007-E
........................................................................................ 47008-47009-47010-47011-47012-E
22.2 Direct Access Service for Qualified Nonprofit Charitable Organizations..................... 41804-E
23 Community Choice Aggregation .........c.c.ccu........ 47476-40025-40026-40027-40028-40029-E
....... 47068-40031-47477-40033-40034-40035-40036-47196-47197-47198-40040-40041-E
...... 40042-40043-40044-40045-47478-40047-40048-40049-40050-40051-40052-40053--E
...................................................... 40054-47479-40056-40057-47480-40059-40060-40061-E
23.2 Community Choice Aggregation Open Season .................... 40062-40063-43671-43672-E
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 2593-E Akbar Jazayeri Date Filed Jun 17, 2011
Decision Vice President Effective
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