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October 18, 2004 

ADVICE 1831-E 
(U 338-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Modification of Historical Procurement Charge 

In compliance with Decision (D.) 04-09-004, Southern California Edison 
Company (SCE) hereby submits for filing the following changes to its tariff 
schedules.  The revised tariff sheets are listed on Attachment A and are 
attached hereto.  In addition, sample letters which describe the calculation of 
bill credits/refunds are contained in Attachment B.  These sample letters were 
submitted to the Commission’s Energy Division on September 23, 2004 
pursuant to the requirement set forth in D.04-09-004 and have been approved 
by the Energy Division. 

PURPOSE 

This advice filing modifies SCE’s tariffs to correct inequities inadvertently 
caused by the Historical Procurement Charge (HPC) exception adopted in 
Resolution E-3843.  Schedule DA-CRS is modified to reflect the HPC Proration 
method, the Lump Sum Payment method, and how HPC obligations will be 
determined as described in D.04-09-004.  Since, the decision also requires that 
any refunds/bill credits ordered in the decision must be debited to the HPC 
Balancing Account, Preliminary Statement, Part R has also been modified. 

BACKGROUND 

In D.02-07-032, the Commission adopted the HPC as a non-by-passable 
charge for SCE’s customers designed to recover from Direct Access (DA) 
customers their fair share of SCE’s past procurement cost under-collections.  
Under D.02-07-032, the HPC was set at an initial level of 2.7 cents/kWh and 
decreased to 1 cent/kWh when the DA Cost Responsibility Surcharge (CRS) 
was adopted in R.02-01-011.  The HPC will continue until the DA customers’ 
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share of the Procurement Related Obligation Account (PROACT) balance of 
$473 million adopted in D.03-09-016, plus interest, is collected. 

Resolution E-3843, dated December 4, 2003, excepted certain DA customers 
who received bundled service on July 18, 2003, the date the PROACT balance 
was recovered, from paying HPC regardless of the amount of time those 
customers spent on DA or bundled service during the PROACT recovery period 
of September 1, 2001 to July 18, 2003.  In March 2004, SCE petitioned to 
modify Resolution E-3843 to prorate the HPC for accounts that were receiving 
both bundled service and DA service during the PROACT recovery period.  
D.04-09-004 was issued on September 2, 2004 in response to SCE’s Petition to 
Modify Resolution E-3843. 

In D.04-09-004, the Commission acknowledged that the HPC exception granted 
in Resolution E-3843 resulted in some DA customers paying more than their 
fair share towards the PROACT balance because they paid once through 
bundled service rates and a second time through the HPC when they 
transferred to DA service, and other customers paying less than their fair share 
because they had not contributed the appropriate amount to the PROACT 
balance.  SCE proposed, in its Petition to Modify, and the Commission adopted, 
in D.04-09-004, two methods for assessing the HPC to these customers. 

The first method will prorate the HPC for applicable customers to account for 
the number of months a customer contributed to the PROACT balance as a 
bundled service customer.  By adopting a proration method, DA customers who 
received bundled service during the PROACT recovery period and thereby 
contributed to the PROACT balance through bundled service rates will pay a 
fraction of the HPC, based on the amount of time they spent on bundled service 
during that period. 

The second method allows DA customers to pay their HPC obligation in one 
lump-sum payment. 

Both the proration method and the Lump-Sum option are available to 
customers who spent a portion of time on bundled service and the remaining 
time on DA service during the PROACT recovery period.  A query of each DA-
eligible customer will be performed to determine the proration factor for that 
customer.  The amount of HPC paid to date and the lump-sum payment for 
each customer will also be determined.  It is possible that for some customers 
the lump-sum method may result in zero payment owing because the sum of 
the amounts the customer paid as a bundled service customer and the HPC 
paid as a DA customer will be sufficient to cover its total PROACT obligation.  If 
SCE finds through the calculation of one of the methods that an overpayment 
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by the customer has occurred, SCE will either refund the overpayment or apply 
it as a credit to the customer’s account. 

The last two areas addressed by D.04-09-004 are the HPC Balancing Account 
and the adjustment of the CRS Cap.  Any refunds/bill credits ordered in this 
decision must be debited to the HPC Balancing Account in SCE’s Preliminary 
Statement, Part R.  With respect to the CRS Cap, if the amount of HPC 
responsibility does go down, the total CRS will be reduced below the 
2.7 cent/kWh DACRS Cap to incorporate the HPC decrease.  The modifications 
to SCE’s tariffs listed in Attachment A will reflect these changes. 

EFFECTIVE DATE 

Pursuant to D.04-09-004, Ordering Paragraph 5, this advice filing is to be filed 
October 18, 2004 and to be effective November 27, 2004 which is 40 days after 
filing.  This advice letter is subject to review by the Energy Division. 

NOTICE 

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, 
facsimile, or electronically, any of which must be received no later than 20 days 
after the date of this advice filing.  Protests should be mailed to: 

IMC Program Manager 
Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, Room 4002 
San Francisco, California  94102 
Facsimile:  (415) 703-2200 
E-mail:  jjr@cpuc.ca.gov 

Copies should also be mailed to the attention of the Director, Energy Division, 
Room 4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter 
should also be sent by letter and transmitted via facsimile or electronically to 
the attention of: 

Akbar Jazayeri 
Director of Revenue and Tariffs 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Rosemead, California 91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
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Bruce Foster 
Vice President of Regulatory Operations 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2040 
San Francisco, California 94102 
Facsimile:  (415) 673-1116 
E-mail:  Karyn.Gansecki@sce.com 

There are no restrictions on who may file a protest, but the protest shall set 
forth specifically the grounds upon which it is based and shall be submitted 
expeditiously. 

In accordance with Section III, Paragraph G, of General Order No. 96-A, SCE is 
mailing copies of this advice filing to the interested parties shown on the 
attached service list.  Address change requests to the attached GO 96-A Service 
List should be directed to (626) 302-3636 or by electronic mail at 
AdviceTariffManager@sce.com.  For changes to R.02-01-011 Service Lists, 
please contact the Commission’s Process Office at (415) 703-2021 or by 
electronic mail at Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the 
public is hereby given by filing and keeping the advice filing open for public 
inspection at SCE’s corporate headquarters.  To view other SCE advice letters 
filed with the Commission, log on to SCE’s web site at 
http://www.sce.com/adviceletters. 

For questions, please contact Pat Aldridge at (626) 302-4617 or by electronic 
mail at Pat.Aldridge@sce.com. 

Southern California Edison Company 

 

Akbar Jazayeri 

AJ:pa/pf 
Enclosures 
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 PRELIMINARY STATEMENT Sheet 1   
    
    

 

    
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  1831-E John R. Fielder Date Filed Oct 18, 2004  
Decision  04-09-004 Senior Vice President Effective Nov 27, 2004  
1H12   Resolution   
 

R. HISTORICAL PROCUREMENT CHARGE BALANCING ACCOUNT 
 
 1. Purpose 
 
 As set forth in D.02-07-032 and as modified in D.03-09-016, the purpose of the 

Historical Procurement Charge Balancing Account (HPCBA) is to; 1) record the 
portion of the Procurement Related Obligation Account (PROACT) balance that 
Direct Access customers are responsible for paying, and 2) record HPC revenues.  
The balance in the HPCBA should be amortized to zero through the revenue realized 
from the nonbypassable HPC.  This amortization period may extend beyond the 
PROACT recovery Period. 

 
 2. Effective Date 
 
  The effective date of the HPCBA is September 1, 2001. 
 
 3. Definitions 
 
  a. Interest Rate: 
 

 Pursuant to D.03-09-016, the HPCBA shall accrue interest at a rate of 1% per 
month for the period September 1, 2001 through July 31, 2003.  Beginning 
August 1, 2003, the interest rate shall be the same as the rate adopted for the 
DA CRS undercollections, which is set forth in Ordering Paragraph Nos. 9 
through 13 in D.03-07-030. 

 
  b. Franchise Fees and Uncollectible Accounts Expense: 
 

 Franchise Fees and Uncollectible Accounts Expense (FF&U) shall be 
calculated using the factors most recently authorized by the CPUC. 

 
 4. Operation of HPCBA 
 
 Pursuant to D.03-09-016 (which modified Interim Decision 02-07-032), the beginning 

balance in the HPCBA shall be $473.0 million  
 
 Entries to the HPCBA shall be made on a monthly basis, and shall be calculated as 

follows: 
 

a. A debit entry in the amount of $473.0 million as the beginning balance (one-
time entry – September 1, 2001). 

b. A credit entry equal to the amount of recorded HPC revenue (reduced by 
FF&U) beginning July 27, 2002. 

c. A credit entry equal to lump-sum payments (reduced by FF&U) made by DA-
eligible customers who spent a portion of time on bundled service during the 
PROACT recovery period. 

d. A debit entry equal to refunds/bill credits to customers who overpaid their 
HPC responsibility during the PROACT recovery period. 

 
 Interest shall accrue to the HPCBA on a monthly basis by applying the Interest Rate 

to the average of the beginning and ending HPCBA balances. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
| 
| 
| 

(N) 
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(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  1831-E John R. Fielder Date Filed Oct 18, 2004  
Decision  04-09-004 Senior Vice President Effective Nov 27, 2004  
1H25   Resolution   
 

APPLICABILITY 
 
Applicable to Direct Access (DA) and DA-eligible customers.  Service under this Schedule shall be 
subject to certain exemptions as set forth below.  Furthermore, the DA-CRS undercollection (DA-
CRS-UC) provisions of this Schedule are applicable to Bundled Service Customers, including 
Transitional Bundled Service (TBS) customers served concurrently under Schedule PC-TBS, who 
as past DA Customers are responsible for payment of the DA-CRS-UC.   
 
As directed by Decision 01-09-060, the execution of any new contracts or the entering into, or 
verification of any new arrangements for DA Service pursuant to Public Utilities Code Section 366 
or 366.5, after September 20, 2001, is prohibited. 
 
Continuous DA customers are those customers who switched to DA on or before February 1, 2001 
and never switched back to bundled service.  In addition, pursuant to Resolution E-3843 and D.04-
08-039, a customer who was DA prior to February 1, 2001 that returned to bundled service for 
some period after September 20, 2001 shall be considered a continuous DA customer. 
 
DA-eligible customers are those customers who received or were on an ESP list to receive DA 
service prior to the suspension of DA service on September 20, 2001.  DA-eligible customers that 
received both DA and bundled service during the PROACT recovery period of September 1, 2001 
to July 18, 2003 may have paid the HPC while on DA service as well as contributed to the PROACT 
while on bundled service. 
 
TERRITORY 
 
Within the entire territory served. 
 
RATES 
 
All charges, terms, and conditions of the customer’s otherwise applicable rate schedule, or contract 
rate shall apply, except that the customer’s total bill shall be adjusted as follows: 
 
 

 
 

(T) 
(T) 

 
 

(T) 
 
 
 
 
 
 

(T) 
| 

(T) 
 

(N) 
| 
| 
| 

(N) 
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(Continued) 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  1831-E John R. Fielder Date Filed Oct 18, 2004  
Decision  04-09-004 Senior Vice President Effective Nov 27, 2004  
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  DA-CRS   DA-CRS-UC  

Rate Group DWRBC HPC* CTC DWRPC  (N) 
       
Domestic [1] $0.00493 $0.01000 $0.00377 $0.00830 $0.00000  
       
GS-1 [2] $0.00493 $0.01000 $0.00393 $0.00814 $0.00000  
       
TC-1 [3] $0.00493 $0.01000 $0.00190 $0.01017 $0.00000  
       
GS-2 [4] $0.00493 $0.01000 $0.00345 $0.00862 $0.00000  
       
TOU-GS [5] $0.00493 $0.01000 $0.00203 $0.01004 $0.00000  
       
TOU-8-Sec [6] $0.00493 $0.01000 $0.00279 $0.00928 $0.00000  
       
TOU-8-Pri [6] $0.00493 $0.01000 $0.00250 $0.00957 $0.00000  
       
TOU-8-Sub [6] $0.00493 $0.01000 $0.00198 $0.01009 $0.00000  
       
PA-1 [7] $0.00493 $0.01000 $0.00339 $0.00868 $0.00000  
       
PA-2 [8] $0.00493 $0.01000 $0.00254 $0.00953 $0.00000  
       
AG-TOU [9] $0.00493 $0.01000 $0.00190 $0.01017 $0.00000  
       
TOU-PA-5 [10] $0.00493 $0.01000 $0.00250 $0.00957 $0.00000  
       
ST. Lighting [11] $0.00493 $0.01000 $0.00001 $0.01206 $0.00000  
       
System  $0.00493 $0.01000 $0.00321 $0.00886 $0.00000  
       

 
1 Includes Schedules D, D-APS, D-APS-E, D-CARE, DE, DM, DMS-1, DMS-2, DMS-3, DS,, TOU-D-1, TOU-D-2, TOU-D-CPPF-1, 

TOU-D-CPPF-2, TOU-D-SPP-1, TOU-D-SPP-2, TOU-EV1 and TOU-EV2. 
 
 

2 Includes Schedules GS-1, GS-APS, GS-APS-E, TOU-EV-3, TOU-GS-1, TOU-GS1-CPPV-1, TOU-GS1-CPPV-2, TOU-GS1-SPP-1 
and TOU-GS1-SPP-2. 

 

3 Includes Schedules TC-1 and WTR.  
4 Includes Schedules GS-2, GS-APS, GS-APS-E, GS2-TOU-CPP, TOU-GS2-CPPV-1, TOU-GS2-CPPV-2, TOU-GS2-CPP-1 and 

TOU-GS2-CPP-2. 
 

5 Includes Schedules TOU-GS-2, TOU-EV4 and TOU-GS-2-SOP..  
6 Includes Schedules TOU-8, I-6, I-6-BIP, RTP-2, RTP-2-I, TOU-8-BU, TOU-8-CPP, TOU-8-RTP, TOU-8-SOP, TOU-8-SOP-I, TOU-8-

SOP-RTP and S. 
 

7 Includes Schedule PA-1.  
8. Includes Schedule PA-2.  
9. Includes Schedules TOU-PA, AP-I, PA-RTP, TOU-PA-CPP, TOU-PA-3, TOU-PA-4, TOU-PA-6, TOU-PA-7, TOU-PA-SOP and TOU-

PA-SOP-I. 
 

10. Includes Schedule TOU-PA-5.  
11. Includes Schedules AL-1, AL-2, DWL, LS-1, LS-2, LS-3, and OL-1.  
* For DA-eligible customers the HPC is prorated using the formula in Section A.2. of this Schedule for billing effective 12/04/03 forward.  (N) 
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(Continued) 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  1831-E John R. Fielder Date Filed Oct 18, 2004  
Decision  04-09-004 Senior Vice President Effective Nov 27, 2004  
3H26   Resolution   
 

RATES  (Continued) 
 
A. Direct Access Cost Responsibility Surcharge (DA-CRS): 
 
 Listed in priority order, the DA-CRS is composed of the following elements: 
 
 1. Department of Water Resources (DWR) Bond Charge to recover the interest and 

principal of DWR bonds.  Pursuant to D.02-11-022, the DWR Bond Charge shall not 
apply to continuous DA Customers as defined in the Applicability Section of this 
Schedule. 

 
 2. Historical Procurement Charge (HPC) to recover DA Customers’ share of SCE’s 

Procurement Related Obligations Account.  Effective with Decision (D.) 04-09-004, 
DA-eligible customers who received both DA service and bundled service during the 
PROACT recovery period of September 1, 2001 to July 18, 2003 will pay a prorated 
HPC on going from December 04, 2003 until the DA customers’ share of the PROACT 
balance is fully recovered.  Any DA-eligible customer who returned to bundled service 
prior to July 27, 2002 will remain HPC exempt.  In the alternative, these DA-eligible 
customers may select to pay their HPC obligation as a Lump Sum. 

 
a. CALCULATION TO PRORATE HPC 

 
  (Days in PROACT Recovery Period – Days on Bundled Service)  ÷ x 1 cent/kWh HPC 

   (Days in PROACT Recovery Period) 
 

b. LUMP SUM CALCULATION 
 
   (A-B) x C = Lump Sum 
 
   Where: 
  

A =  2.62 cents/kWh x customer’s kWh usage during those months of PROACT recovery period 
spent on DA service 

 
B =  HPC payments made since August 2002 when HPC became applicable 

 
C = One (1) plus the applicable interest rate if the HPC payment is made after the PROACT 

balance was recovered.  The applicable interest is that adopted in D.03-07-030 for DA Cost 
Responsibility Surcharge undercollection. 

 
SCE will provide refunds or bill credits for customers whose past PROACT 
contributions exceed their HPC obligations.  If the total amount of HPC is reduced as a 
result of the Proration the total CRS will not be increased to the 2.7 cents/kWh level. 

 
 3. Charge to recover the above market costs of utility retained generation known as 

Competition Transition Charge (CTC) ; and  
 
 4. DWR Power Charge to recover the DA Customers’ share of DWR contracts costs after 

2002 as determined pursuant to the methodology adopted in D.02-11-022, and its 
successor decision(s); 

 
5. DWR Power Charge to recover undercollections of costs assigned to DA Customers 

for the period of September 20, 2001 through the end of 2002; 
 
 Continuous DA customers shall be exempt from the DWR Bond Charge and DWR Power 
Charge components of the DA-CRS.  Further, continuous DA customers that commit to receive 
bundled service for a three-year period shall also retain their continuous DA status if they 
resume DA service at the end of their three-year commitment. 

 
 
 
 
 
 
(T) 
 
 
 
 
(T) 
(N) 
  | 
  | 
  |  
  | (T) 
  | (T) 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
  | 
(N) 
 
(T) 
 
 
(T) 
 
 
 
(T) 
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(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  1831-E John R. Fielder Date Filed Oct 18, 2004  
Decision  04-09-004 Senior Vice President Effective Nov 27, 2004  
4H20   Resolution   
 

RATES  (Continued) 
A. Direct Access Cost Responsibility Surcharge (DA-CRS):  (Continued) 
 

Pursuant to D.02-12-045, for customers that were not continuously DA from February 1, 2001 
to September 20, 2001, the DA-CRS will be set at an interim level of 2.7 cents/kWh.  The DA-
CRS consists of .493  cents/kWh for the DWR Bond Charge, 1 cent/kWh for the HPC, and the 
remaining 1.207 cents/kWh is being applied to the DWR 2004 Power Charge and CTC as 
displayed on the DA-CRS rate component chart in this Schedule. 
 
Pursuant to D.04-09-004, applicable customers who received both DA service and bundled 
service during the PROACT period from September 1, 2001 to July 18, 2003 will pay a 
prorated HPC determined by the formula described in Section A.2.a above.  All other factors 
of the DA-CRS remain the same as described below. 

 
The DA-CRS is determined by multiplying the customer’s total kWh for the billing period by 
the applicable level of 2.7 cents/kWh for non-continuous DA Customers, 1.7 cents/kWh for 
HPC-exempt DA Customers, 1.7 cents/kWh plus the prorated cents/kWh for those DA-eligible 
customers pursuant to D.04-09-004, or 1.0 cents/kWh for continuous DA Customers.   

 
 California Alternate Rates for Energy (CARE) and medical baseline eligible DA customers are 

exempt from the HPC and the DWR Bond Charge.   
 

Except for the CTC, California Alternate Rates for Energy (CARE) and medical baseline 
eligible DA customers are exempt from the DA-CRS.  Pursuant to Resolution E-3813, this 
exemption will apply on a prospective basis from June 30, 2003 which is the filing date of 
Supplemental Advice 1674-E-A. 

 
B. Direct Access Cost Responsibility Surcharge Undercollection Charge (DA-CRS-UC):   
 
 The DA-CRS-UC is the shortfall resulting from the difference between the revenues 

received from this Schedule and actual costs.  The DA-CRS-UC will commence once 
SCE has determined that the DA-CRS-UC period (September 20, 2001 until the DA-
CRS revenues exceed the then-current DA-CRS revenue requirement) has ended.  
The Commission has limited the DA-CRS.  Revenues that are uncollected from DA 
customers due to the Commission imposed limit will be collected from these same 
customers regardless whether these customers are taking DA or Bundled Service in 
the future.  SCE will begin assessing the DA-CRS-UC when the then-current DA-CRS 
revenue requirement is less than the revenue collected by the DA-CRS. 

 
(1) The actual charge for the DA-CRS-UC as well as any necessary detail shall be 

added to this Schedule before the charge is implemented and will be subject to 
final Commission approval. 

 
(2) The DA-CRS-UC charge shall be a proportion of rate assessed for the under-

collection for customers that had been DA for the entire period from September 
20, 2001, until DA-CRS revenue exceeds the then-current DA-CRS Revenue 
requirement (the “DA-CRS-UC period”). 

 
(3) The proportion paid by each customer shall be a function of the period of the 

customer had taken DA service, or had taken bundled service and paid the DA-
CRS, during the DA-CRS-UC period. 

 
(4) All customers who took DA service during the DA-CRS-UC period shall pay the 

DA-CRS-UC except to the extent that DA customers did not contribute to the 
undercollection such customers are exempt from the DA-CRS-UC.  Customers 
cannot avoid this charge by election of bundled or DA service. 

 
(5) Payment of the DA-CRS-UC shall continue until the DA-CRS-UC is recovered 

(the “DA-CRS recovery period”).  The DA-CRS recovery period shall end for all 
customers at the same time. 

 
 
 
 

(T) 
(T) 

 
 

(T) 
 

(N) 
| 
| 

(N) 
 

(L)(T) 
 |   (C) 
 |     | 
 |   (C)
 | 
 | 
 |    
 | 
 | 
 | 
 | 
(L) 
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  ........... 27644-27645-27646-27647-27648-27649-27650-27651-27652-27653-27654-27655-E 
  ........... 27656-31327-26596-26005-21960-22046-34441-34442-22546-27658-23703-27465-E 
  ........... 29774-29775-29776-29777-27663-36590-36591-30057-30058-30059-30060-26484-E 
  ........... 26485-23212-28280-24197-29470-26486-29471-24199-29472-23221-23222-23223-E 
  ........... 24200-26487-29473-23227-28281-28282-36592-24477-24812-22380-28283-22621-E 
  ........... 36593-24272-27015-30257-27476-26007-26757-26996-26735-26314-27500-27424-E 
  ........... 27425-27477-29778-28408-29789-33506-36593-29419-32988-36594-36595-34420-E 
  ........................................................................................... -31665-34140-32936-33531-36596-E 

O. California Alternative Rates for Energy (CARE) Adjustment Clause 
  ............................................................................................ 34705-30259-30260-30261-36598-E 

P. Optional Pricing Adjustment Clause (OPAC).................... 20625-20626-24169-22165-20629-E 
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Cal. P.U.C. 
 Sheet No. 

PRELIMINARY STATEMENT:  (Cont'd) 
Q. Demand Side Management Adjustment Clause (DSMAC).......................... 24255-21355-20380-E 
 ......................................................................................20381-22167-20383-21356-30264-20386-E 
R. Historical Procurement Charge Balancing Account..............................................................37080-E 
S. Procurement Energy Efficiency Balancing Account (PEEBA) .............................................35953-E 
T. Electric and Magnetic Fields Measurement Program................................... 18319-18320-18321-E 
U. NOT IN USE..................................................................................................................................... -E 
V. Hazardous Substance Cleanup Cost Recovery Mechanism ...................................18853-22174-E 
 ............................27264-31561-31527-31528-18857-22175-18859-27681-27682-27683-18863-E 
W. Departing Load Responsibility ......................... 33558-33559-33560-3356133562-33563-33564-E 
 ............................33565-33566-33567-33568-33569-33570-33571-33572-33573-33574-33575-E 
X. Research, Development and Demonstration Adjustment Clause (RDDAC)...........36599-36600-E 
Y. Economic Development Adjustment Clause (EDAC)........................36601-36602-36603-36604-E 
Z. Family Energy Rate Assistance Balancing Account (FERABA) ..............................36373-36374-E 
AA. California Alternate Rates for Energy (CARE) Balancing Account .............. 34444-34445-36298-E 
BB. Nongeneration Base Rate Adjustment Mechanism (NBRAM)..........31330-31331-31332-31333-E 
 .............................................................................................................35496-31335-31336-31337-E 
CC. Base Rate Performance Mechanism (BRPM) ....................... 32057-31339-32058-31341-31342-E 
 .....31343-32059-32060-32061-32062-32063-32064-32065-32066-32067-32068-32069-32070-E 
 ....................................................................................................................................32071-32072-E 
DD. Cost Of Capital Trigger Mechanism ....................................... 31356-35497-31358-35498-31360-E 
EE. Electric Deferred Refund Account (EDRA) ...............................................................21212-26600-E 
FF. Public Purpose Programs Adjustment Mechanism ............... 36319-34448-34449-34450-36605-E 
 ................................................................................................................................................36299-E 
GG. Energy Efficiency Program Adjustment Mechanism (EEPAM .................................30277-27699-E 
HH. Low Income Energy Efficiency Program Adjustment Mechanism (LIEEPAM)........30278-27701-E 
II. Bond Charge Balancing Account (BCBA)..................................................... 32855-32234-32235-E 
JJ. Direct Access Cost Responsibility Surcharge Tracking Account .............................35531-35532-E 
KK. NOT IN USE .................................................................................................................................... -E 
LL.. PENDING......................................................................................................................................... -E 
MM. NOT IN USE..................................................................................................................................... -E 
NN. PENDING .................................................................................................................................. -E 
OO. PENDING .................................................................................................................................. -E 
PP. PENDING .................................................................................................................................. -E 
QQ. PENDING .................................................................................................................................. -E 
RR. PENDING .................................................................................................................................. -E 
SS. PENDING .................................................................................................................................. -E 
TT. PENDING .................................................................................................................................. -E 
UU. Late Payment Charge Revenue Balancing Account (LPCRBA)..........................36606-36607-E 
VV. Air Conditioning Cycling Device Balancing Account (ACCDBA) ........................36608-36609--E 
WW. NOT IN USE ............................................................................................................................. -E 
XX. NOT IN USE.............................................................................................................................. -E 
YY. Base Revenue Requirement Balancing Account (BRRBA) ........ 371141-36611-37218-37115-E 
  ..............................................................................................................................36614-36615-E 
ZZ. Energy Resource Recovery Account ......... 37219-36616-34480-36509-36617-36332-32352-E 
  ..............................................................................................................................32353-32354-E 
AAA. Post Test Year Ratemaking Mechanism (PTYR). ....................... 36618-36619-36620-36621-E 
  ..........................................................................................36622-36623-36624-36625-36626-E 
BBB. Employee Safety and Distribution Reliability Performance Incentive Mechanism (SRPIM) .......  
  .................................................................................................................36627-36628-36629-E 
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   No.    Title of Sheet Sheet No.  
 

OTHER 
 

20/20 California Rebate Program..................................................................36510-36511-E 
BG-NEM Experimental Biogas Net Energy Metering.......33175-33176-33177-33178-33179-E 
BSC-IMO Bundled Service Customer-Interval Meter Ownership............25699-25700-25701-E 
CC-DSF Customer Choice - Discretionary Service Fees .......... 26202-25172-26204-26205-E 
 ............................ 25174-34383-31849-26209-31850-25179-25180-25181-25182-E 
CGDL-CRS Customer Generation Departing Load – Cost Responsibility Surcharge ......33576-E 
 ........................................................................... 33577-33578-33579-33580-36954-E 
CTCE-IWD Competition Transition Charge Exemptions Irrigation/Water Districts 

 ..............................................................................................................24129-24130-E 
DA-CRS Direct Access – Cost Responsibility Surcharge ..........37081-37082-37083-37084-E 
DAC-VA-NDSF Direct Access Customer Value Added Non-Discretionary Service Fees ......25713-E 
DA-RCSC Direct Access Revenue Cycle Services Credits ..........25153-25154-25155-25156-E 

 .................................................................................................. 25157-25158-25159-E 
DA-SF Direct Access Service Fee .............................................................................36737-E 
DBP Demand Bidding Program......... 34384-35567-34386-36540-34388-34389-34390-E 
 ..............................................................................................................34391-34392-E 
DL-NBC Departing Load - Nonbypassable Charges ........................................35155-36432-E 
ESP-DSF Energy Service Provider - Discretionary Service Fees .......... 26215-26216-26217-E 
 ............................. 32532-26219-26220-32533-31852-26223-26224-26225-26226-E 
ESP-NDSF Energy Service Provider - Non Discretionary Service Fees...............25139-25140-E 
ESP-VA-NDSF Energy Service Provider Value Added Non-Discretionary Service Fees ......25714-E 
FC-NEM Fuel Cell Electrical Generating Facility Net Energy Metering & .....................36245-E 
 Interconnection Agreement ...................36246-36247-36248-36249-36250-36251-E 
GS-FR Experimental General Service - Flat Rate .............................. 26863-26864-26865-E 
GSN EnvestSCE Equipment Service .....................................17880-17881-17882-17883-E 
NEM Net Energy Metering.................. 35568-36433-35570-35571-35572-35573-35574-E 
OBMC Optional Binding Mandatory Curtailment ......... 31484-29799-34393-33390-33391-E 
PC-TBS Procurement Charge Transitional Bundled Service .......36229-36230-34096-34097 
 ..........................................................................................................................33392-E 
PVS Experimental Photovoltaic Service......................................................19770-19771-E 
PVS-2 On-Grid Photovoltaic Service .............................................................19518-19519-E 
PX Power Exchange....................................26998-26999-28351-28352-27485-27486-E 
RF-E Surcharge to Fund Public Utilities Commission Reimbursement Fee ...........35933-E 
RRB Rate Reduction Bonds - Bill Credit and FTAC....................................35156-35157-E 
S Standby ........................................................................36434-36738-35160-35161-E 
SE Service Establishment Charge .......................................................................36739-E 
SLRP Scheduled Load Reduction Program............... 31314-29111-29802-29113-29803-E 
 .................................................................................................. 33393-33394-33395-E 
UCLT Utility-Controlled Load Tests ..........................................................................11737-E 
VPRC Voluntary Power Reduction Credit ................... 26738-26739-26740-26741-26742-E 
WTR Experimental Schedule Wireless Technology Rate ............... 37063-35163-35164-E 
 

LIST OF CONTRACTS AND DEVIATIONS 
 
LIST OF CONTRACTS AND DEVIATIONS .......... 31106-31079-36202-35452-28418-36203-24944-E 

 ..................................... 17894-17895-17896-17897-17898-27171-18103-33545-36572-26971-E 
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Attachment B 
 



[Letter #1 – Exempt Customers] 
 [Insert Date] 
 
«First_Name» «Last_Name» 
«Customer_Name» 
«Addrline_1»  
«Addrline_2» 
«City», «State_Prov_Code» «Post_Code»-«Post_Code_Ext» 
 
RE:  Important - Action Required by January 30, 2005 
 
 
Dear «First_Name» «Last_Name»: 
 
Our records indicate that we have not charged you for the 1-cent/kWh Historical 
Procurement Charge (HPC) since December 4, 2003.   Because the California 
Public Utilities Commission (CPUC) granted a full HPC exception to customers 
returning to DA service after July 18, 2003, you were granted a full exception to 
the HPC.  However, the CPUC, upon rehearing, has determined that customers 
like you that took DA service for any amount of time during the period from 
September 1, 2001 to July 18, 2003, are only due a partial exception from the 
HPC.  Because of your status as a DA customer for at least a portion of the 
above time period, you owe a net balance toward payment of your share of 
SCE’s past energy procurement cost under-collections. 
 
The CPUC determined that all customers (both DA and bundled service) must 
pay their fair share of SCE’s past energy procurement cost obligations, i.e., 
PROACT balance.  Bundled service customers completed this obligation during 
the so-called “PROACT Recovery Period” from September 1, 2001 to July 18, 
2003.  However, DA customers did not start contributing toward this cost 
recovery until the CPUC authorized the HPC effective July 17, 2002.  At this 
time, a balance still remains in the HPC Balancing Account which is owed by DA 
customers. 
 
Initially, the CPUC granted an HPC exception to customers returning to DA 
service after the PROACT balance was fully recovered from bundled service 
customers (i.e., on July 18, 2003).  However, this simple exception did not 
account for the fact that DA-eligible customers were allowed to switch back and 
forth between bundled and DA service.  Because of this, your PROACT 
obligation was only partially met. 
 
On September 2, 2004, in order to assure fair recovery from all customers, the 
CPUC changed its previous decision which adopted a full HPC exception for 
customers like you and authorized alternative methods of payment for customers 
who still owe a balance.   As a result, you have the option of meeting your HPC 
obligation by either (1) paying a prorated HPC amount of [insert amount] 



cents/kWh on a monthly basis or (2) making one lump sum payment of [insert 
amount]  that will be included in your billing statement for March 2005.   
 
 
The prorated amount (Option 1) is a result of applying a reduced HPC factor that 
accounts for the time you contributed to the PROACT balance as a bundled 
service customer and is applied to your monthly electrical (kWh) usage. Under 
Option 1, the prorated HPC factor amount will be charged beginning December 
4, 2003, (the effective date of the CPUC’s original HPC exception decision) and 
will result in adjustments to your bill.  Payment arrangements are available to you 
for these additional amounts (see the back of your bill for more information).  The 
prorated HPC will be charged until DA customers’ remaining share of the 
PROACT balance is recovered from DA customers paying the HPC, tentatively 
projected to be the last quarter of 2006.   
 
The lump sum payment (Option 2) takes into account your PROACT 
contributions while on bundled service during the PROACT recovery period, as 
well as your HPC payments while on DA service.  Your lump sum payment was 
calculated based on your DA usage of [insert amount] kWh from September 1, 
2001 through July 18, 2003, and HPC payments of $[insert amount] since August 
2002.  If you select the lump sum payment option, you must pay the amount in its 
entirety.  Payment arrangements will not be accepted for the lump sum payment 
amount. 
 
You must notify SCE by no later than January 30, 2005 to select the lump sum 
payment option.  If you wish to select the Prorated HPC Monthly Charge, no 
action is required on your part.  You will automatically be charged the prorated 
HPC amount.  
 
If you have any questions or concerns, please contact [insert Contact] at [insert 
Phone Number].  
Thank you for your prompt attention to this matter. 
 
 
Sincerely, 
 
 
 
 
Name of Person Signing Letter  
 



[Letter #2 – Non-Exempt Customers] 
 [Insert Date] 
 
«First_Name» «Last_Name» 
«Customer_Name» 
«Addrline_1»  
«Addrline_2» 
«City», «State_Prov_Code» «Post_Code»-«Post_Code_Ext» 
 
RE:  Important - Action Required by January 30, 2005 
 
Dear «First_Name» «Last_Name»: 
 
 
Our records indicate that we have charged you the HPC of 1¢/kWh since 
December 4, 2003.  You did not qualify for the full exception granted by the 
California Public Utilities Commission (CPUC) to customers returning to DA 
service after July 18, 2003.  However, because of your status as a bundled 
service customer during at least part of the period from September 1, 2001 to 
July 18, 2003, the CPUC has determined, upon rehearing, that you are paying 
more than your share of SCE’s energy past procurement cost under-collections.  
You will therefore pay a reduced HPC and receive a bill adjustment for your past 
overpayments.  
 
The CPUC determined that all customers (both DA and bundled service) must 
pay their fair share of SCE’s past energy procurement cost obligations, i.e., 
PROACT balance.  Bundled service customers completed this obligation during 
the so-called “PROACT Recovery Period” from September 1, 2001 to July 18, 
2003.  However, DA customers did not start contributing toward this cost 
recovery until the CPUC authorized the Historical Procurement Charge (HPC) 
effective July 17, 2002.  At this time, a balance still remains in the HPC Balancing 
Account, which is owed by DA customers.   
 
Initially, the CPUC determined that customers like you, which returned to DA 
service prior to July 18, 2003, should be charged an HPC of 1¢/kWh.  However, 
the CPUC did not account for the fact that DA-eligible customers, who were 
allowed to switch back and forth between bundled and DA service, may have 
partially paid their PROACT obligation. 
 
On September 2, 2004, in order to assure fair recovery from all customers, the 
CPUC changed its previous decision regarding the application of HPC and 
authorized alternative methods of payment for customers who still owe a 
balance.  As a result, you have two options for meeting your HPC obligation by 
either (1) paying a prorated HPC amount of [insert amount] cents/kWh on a 
monthly basis instead of your current 1 cent/kWh HPC amount or (2) making one 
lump sum payment of [insert amount]  that will be included in your billing 



statement for March 2005.  If you select Option 2, you would no longer be billed 
for your current 1 cent/kWh HPC amount.   
 
The prorated amount (Option 1) is a result of applying a reduced HPC factor that 
accounts for the time you contributed to the PROACT balance as a bundled 
service customer and is applied to your monthly electrical (kWh) usage. Under 
Option 1, the prorated HPC factor amount will be charged as of December 4, 
2003, (the effective date of the Commission’s original HPC exemption decision) 
and will result in adjustments to your bill.  The prorated HPC will be charged until 
DA customers’ remaining share of the PROACT balance is recovered from DA 
customers paying the HPC, tentatively projected to be the last quarter of 2006.  
 
The lump sum payment (Option 2) takes into account your PROACT 
contributions while on bundled service during the PROACT recovery period, as 
well as your HPC payments while on DA service.  Your lump sum payment was 
calculated based on your DA usage of [insert amount] kWh from September 1, 
2001 through July 18, 2003, and HPC payments of $[insert amount] since August 
2002.  If you select the lump sum payment option, you must pay the amount in its 
entirety.  Payment arrangements will not be accepted for the lump sum payment 
amount. 
 
You must notify SCE by no later than January 30, 2005 to select the lump sum 
payment option.  If you wish to select the Prorated HPC Monthly Charge, no 
action is required on your part.  You will automatically be charged the prorated 
HPC amount.  
 
If you have any questions or concerns, please contact [insert Contact] at [insert 
Phone Number].  
Thank you for your prompt attention to this matter. 
 
 
Sincerely, 
 
 
 
 
Name of Person Signing Letter 



[Letter #3 – Credit] 
 [Insert Date] 
 
«First_Name» «Last_Name» 
«Customer_Name» 
«Addrline_1»  
«Addrline_2» 
«City», «State_Prov_Code» «Post_Code»-«Post_Code_Ext» 
 
RE:  Historical Procurement Charge (HPC) Credit  
 
Dear «First_Name» «Last_Name»: 
 
 
Our records indicate that during the period September 1, 2001 to July 18, 2003, 
you received Direct Access (DA) service.   Because of your status as a DA and 
bundled service customer for at least a portion of the above time period, you are 
receiving a credit against your payments for recovery of SCE’s past energy 
procurement costs. 
 
The CPUC determined that all customers (both DA and bundled service) must 
pay their fair share of SCE’s past energy procurement cost obligations, i.e., 
PROACT balance.   Bundled service customers completed this obligation during 
the so-called “PROACT Recovery Period” from September 1, 2001 to July 18, 
2003.  However, DA customers did not start contributing toward this cost 
recovery until the CPUC authorized the Historical Procurement Charge (HPC) 
effective July 17, 2002.  At this time, a balance still remains in the HPC Balancing 
Account, which is owed by DA customers.   
 
Initially, the CPUC determined that customers like you, which returned to DA 
service prior to July 18, 2003, should be charged an HPC of 1¢/kWh.  However, 
the CPUC did not account for the fact that DA-eligible customers, who were 
allowed to switch back and forth between bundled and DA service, may have 
overpaid their PROACT obligation. 
 
On September 2, 2004, in order to assure fair recovery from all customers of 
their fair share of the PROACT balance, the CPUC changed its previous decision 
regarding the application of HPC.   As a result, it has been determined that you 
have met your HPC obligation.  When comparing the amount of HPC you have 
paid to your HPC obligation, we have determined that a credit of [insert amount 
credit] should be applied to your account.  This credit is based on a lump sum 
calculation  that takes into account your PROACT contributions while on bundled 
service during the PROACT recovery period, as well as your HPC payments 
while on DA service. The credit will appear on your bill statement after [insert 
date]. 
 



If you have any questions or concerns, please contact [insert Contact] at [insert 
Phone Number].  
 
 
Sincerely, 
 
 
 
 
Name of Person Signing Letter 








