STATE OF CALIFORNIA

GRAY DAVIS, Govemnor

PUBLIC UTILITIES COMMISSION

SAN FRANCISCO, CA 84102-3298

August 29, 2002

Akbar Jazayeri
Director of Revenue and Tariffs

Southern California Edison Company

P O Box 800
Rosemead, CA 91770

Advice Letter: 1610-E-A

SEP 06 2002
REVENUE & TARIFFS DEPT.

Reference: Revised Rule 20, Section B, Replacement of Overhead with Underground Electric

Facilities

Dear Mr. Jazayeri:

Advice Letter 1610-E-A is effective May 15, 2002. A copy of the advice letter is included herewith for your

records.

Sincerely,

7

Douglas Long
Energy Division
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SOUTHERN CALIFORNIA Akbar Jazayeri

E D I S O N Director of Revenue and Tariffs

An EDISON INTERNATIONAL Company

August 8, 2002

ADVICE 1610-EA
(U 338-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
ENERGY DIVISION

SUBJECT: Revision to Rule 20, Section B, Replacement of Overhead
with Underground Electric Facilities

In compliance with Resolution E-3757, as modified by Decision (D.)02-06-027,
Southern California Edison Company (SCE) hereby submits for filing the following
changes to its tariff schedules. The revised tariff sheets are listed on Attachment A
and are attached hereto.

PURPOSE

This advice filing revises Rule 20, Section B (Rule 20B), Replacement of Overhead
with Underground Electric Facilities, in compliance with Resolution E-3757 as
modified by D.02-06-027. SCE is adding language to the Rule 20B tariff to clarify
that the costs of removing the overhead poles, lines, and facilities are the
responsibility of the utility.

BACKGROUND

On April 30, 2001, as directed by the Commission in D.01-03-051 (the “Barratt
American Decision”), SCE filed Advice 1539-E to add language to Rule 20B
clarifying that customers who request and receive undergrounding of overhead
electric service facilities under Rule 20B are responsible for paying the resulting
overhead facilities removal costs which include, but are not limited to, the cost of
removal of poles, wires, transformers, switches, etc., and receive as a ratepayer-
funded credit only an amount equal to the cost of an equivalent overhead electric
system, as provided in the plain language of Rule 20B.1

1 Pacific Gas & Electric Company and San Diego Gas & Electric Company also filed advice letters
adding similar clarifying language.
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On March 6, 2002, the Commission issued Resolution E-3757 which, among other
things: (1) denied the utilities’2 clarification of Rule 20B undergrounding projects
that applicants pay for removal of poles and facilities; and (2) ordered the utilities
to charge pole removal costs to their “underground conversion program budgeted
allocations.”

As a result of Resolution E-3757, SCE filed, on April 5, 2002, Advice 1610-E in
compliance with Ordering Paragraph 2 of Resolution E-3757, which revised the
applicable sections of Rule 20, Section A and B, indicating that the costs for removal
of the overhead poles, lines, and facilities related to undergrounding under

Section B would be paid from SCE’s budget for conversions performed pursuant to
Rule 20, Section A, reducing the city’s or county’s allocation figure by like amount.

On June 6, 2002, the Commission, in D.02-06-027, ordered the modification of
Resolution E-3757, and denied rehearing of the resolution as requested by Los
Angeles County.

In compliance with D.02-06-027, Ordering Paragraph 1, this advice filing revises
the applicable part of Rule 20B, to indicate that the cost for removal of the overhead
poles, lines, and facilities related to undergrounding under Section B shall be the
responsibility of SCE, will be paid by SCE, and shall not reduce the Rule 20, Section
A allocations.

No cost information is required for this advice filing.

This advice filing will not increase any rate or charge, cause the withdrawal of
service or conflict with any other schedule or rule.

EFFECTIVE DATE

Consistent with Advice 1610-E, this advice filing will become effective on
May 15, 2002.

NOTICE

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail,
facsimile, or electronically, any of which must be received by the Energy Division
and SCE no later than 20 days after the date of this advice filing. Protests should
be mailed to:

2 The utilities are SCE, Pacific Gas & Electric Company, and San Diego Gas & Electric Company.
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IMC Program Manager

Energy Division

California Public Utilities Commission
c/o Jerry Royer

505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jjr@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division,
Room 4004 (same address above).

In addition, protests and all other correspondence regarding this advice letter
should also be sent by letter and transmitted via facsimile or electronically to the
attention of:

Akbar Jazayeri

Director of Revenue and Tariffs
Southern California Edison Company
c/o Emelyn Lawler

2244 Walnut Grove Avenue, Rm. 303
Rosemead, California 91770
Facsimile: (626) 302-4829

E-mail: Emelyn.Lawler@sce.com

Bruce Foster

Vice President of Regulatory Operations
Southern California Edison Company
c/o Karyn.Gansecki

601 Van Ness Avenue, Suite 2040

San Francisco, California 94102
Facsimile: (415) 673-1116

E-mail: Karyn.Gansecki@sce.com

There are no restrictions on who may file a protest, but the protest shall set forth
specifically the grounds upon which it is based and shall be submitted
expeditiously.

In accordance with Section 111, Paragraph G, of General Order No. 96-A, SCE is
mailing copies of this advice filing to the interested parties shown on the attached
service list and R.00-01-005. Address change requests to the attached GO 96-A
Service List should be directed to Emelyn Lawler at (626) 302-3985 or by electronic
mail at Emelyn.Lawler@sce.com. For changes to the R.00-01-005 Service List,
please contact the Commission’s Process Office at (415) 703-2021 or by electronic
mail at ven@cpuc.ca.gov.
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Further, in accordance with Public Utilities Code Section 491, notice to the public is
hereby given by filing and keeping the advice filing open for public inspection at
SCE'’s corporate headquarters. To view other SCE advice letters filed with the
Commission, log on to SCE’s web site at http://www.sce.com/ and choose Regulatory
Info Center/Advice Letters.

For questions, please contact Lisa Ornelas at (626) 302-3981 or by electronic mail at
Lisa.Ornelas@sce.com.

Southern California Edison Company

Akbar Jazayeri

AJd:lo
Enclosures



Public Utilities Commission

Cal. P.U.C.
Sheet No.

1610-E-A

Title of Sheet

Attachment A

Cancelling Cal.
P.U.C. Sheet No.

Revised 31093-E

Revised 31095-E

Rule 20

Table of Contents

Revised 24718-E

Revised 29963-E



SOUTHERN CALIFORNIA

EDISON

An EDISON INTERNATIONAL Company

Southern California Edison Revised Cal. PUC Sheet No. 31093-E
Rosemead, California Cancelling Revised Cal. PUC Sheet No. 24718-E
Rule 20 Sheet 6

REPLACEMENT OF OVERHEAD WITH UNDERGROUND ELECTRIC FACILITIES

(Continued)
B. (Continued)
2. The applicant has:
a. Furnished and installed the pads and vaults for transformers and associated

equipment, conduits, ducts, boxes, pole bases and performed other work
related to structures and substructures including breaking of pavement,
trenching, backfilling, and repaving required in connection with the installation of
the underground system, all in accordance with SCE’s specifications, or, in lieu
thereof, paid SCE to do so;

b. Transferred ownership of such facilities, in good condition, to SCE; and

C. Paid a nonrefundable sum equal to the excess, if any, of the estimated costs,
including transformers, meters, and services, of completing the underground
system and building a new equivalent overhead system. The cost of removal of (N)
the overhead poles, lines, and facilities are the responsibility of SCE and will be |
paid by SCE. Such payments shall not operate to reduce Rule 20.A allocations.  (N)

3. The area to be undergrounded includes both sides of a street for at least one block or
600 feet, whichever is the lesser, and all existing overhead communication and electric
distribution facilities within the area will be removed.

C. Incircumstances other than those covered by A or B above, when mutually agreed upon by SCE
and an applicant, overhead electric facilities may be replaced with underground electric facilities,
provided the applicant requesting the change pays, in advance, a non-refundable sum equal to
the estimated cost of the underground facilities less the estimated net salvage value and
depreciation of the replaced overhead facilities. Underground services will be installed and
maintained as provided in SCE's rules applicable thereto.

D. The term "underground electric system” means an electric system with all wires installed
underground, except those wires in surface mounted equipment enclosures.

(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice 1610-E-A John R. Fielder Date Filed Aug 8, 2002
Decision 02-06-027 Senior Vice President Effective May 15, 2002
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