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Akbar Jazayeri  
Vice President,  Regulatory Operations  
Southern California Edison Company  
P O Box 800  
Rosemead, CA  91770   
 
 
Subject:   Tariff Revisions to Reflect a Decrease in Income Tax  
                 Component of Contribution Tax Factor 
 
 
Dear Mr. Jazayeri: 
 
Advice Letter 155-G is effective January 1, 2009. 
 
 
Sincerely,  

 
Julie A. Fitch, Director 
Energy Division 
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Vice President of Regulatory Operations 

 

February 23, 2009 

ADVICE 155-G 
(U 338-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Tariff Revisions to Reflect a Decrease in Income Tax 
Component of Contribution Tax Factor  

Southern California Edison Company (SCE) hereby submits for filing the following 
changes to its tariffs to reflect a temporary lower Income Tax Component of 
Contribution (ITCC) Tax Factor due to a recent tax law change.  The revised tariff 
sheets are listed on Attachment A and are attached hereto.   

PURPOSE 

This advice filing revises Preliminary Statement, Part G, Income Tax Component of 
Contribution Provision, to reflect a decrease in the ITCC Tax Factor from 0.31  
(31 percent) to 0.20 (20 percent). 

BACKGROUND 

SCE’s Preliminary Statement, Part G, provides that Contributions in Aid of Construction 
and Advances for Construction (Contributions) consist of two components:  the ITCC 
and the Balance of the Contribution (Balance of Contribution).  The ITCC is calculated 
by multiplying the Balance of Contribution by the ITCC Tax Factor.  The ITCC Tax 
Factor is established using Method 5 as set forth in and pursuant to Decision 
(D.) 87-09-026 in Order Instituting Investigation 86-11-019. 

The ITCC Tax Factor is being revised as a result of a recent change in the Federal 
Depreciation Provisions of the Internal Revenue Code (IRC), pursuant to the American 
Recovery and Reinvestment Tax Act of 2009 (the “Act”), included herein as Attachment 
B.  Section 1201 of the Act modifies IRC Section 168(k) allowing for 50% bonus 
depreciation for certain property. 



ADVICE 155-G 
(U 338-E) - 2 - February 23, 2009 

PROPOSED MODIFICATION 

This advice filing revises Section 3.a of Preliminary Statement, Part G, to continue the 
temporary reduction of the ITCC Tax Factor from 0.31 to 0.20.  The reduced factor shall 
be applicable to contributions associated with property which qualifies for the bonus 
depreciation of IRC Section 168(k) and received by SCE on or after March 1, 2008, and 
before January 1, 2010.  Contributions received by SCE prior to the effective date of this 
advice filing will be subject to the previously applicable ITCC Tax Factor approved by 
the California Public Utilities Commission (Commission).  Following  
December 31, 2009, SCE proposes that this change in rate terminate, pursuant to the 
Act, and the ITCC Tax Factor revert to the applicable percentage as set forth in  
Advice 153-G. 

Except as noted above, this filing will not increase or decrease any rate or charge, 
conflict with any other schedules or rules, or cause the withdrawal of service. 

SCE believes that its obligation to begin collecting the reduced ITCC is immediate and 
therefore requests prompt Commission approval of this advice filing. 

TIER DESIGNATION 

Pursuant to D.07-01-024, Energy Industry Rule 5.2, this advice letter is submitted with a 
Tier 2 designation. 

EFFECTIVE DATE 

Because of this Federal law change, this advice filing will become effective on 
January 1, 2009. 

NOTICE 

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile, 
or electronically, any of which must be received no later than 20 days after the date of 
this advice filing.  Protests should be mailed to: 

CPUC, Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California  94102 
E-mail:  jnj@cpuc.ca.gov and mas@cpuc.ca.gov 

Copies should also be mailed to the attention of the Director, Energy Division, 
Room 4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter should 
also be sent by letter and transmitted via facsimile or electronically to the attention of: 
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(U 338-E) - 3 - February 23, 2009 

Akbar Jazayeri 
Vice President of Regulatory Operations 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Rosemead, California 91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
 
Bruce Foster 
Senior Vice President, Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2040 
San Francisco, California 94102 
Facsimile:  (415) 673-1116 
E-mail:  Karyn.Gansecki@sce.com 

There are no restrictions on who may file a protest, but the protest shall set forth 
specifically the grounds upon which it is based and shall be submitted expeditiously. 

In accordance with Section 4 of General Order No. (GO) 96-B, SCE is serving copies of 
this advice filing to the interested parties shown on the attached GO 96-B service list.  
Address change requests to the GO 96-B service list should be directed by electronic 
mail to AdviceTariffManager@sce.com or at (626) 302-4039.  For changes to all other 
service lists, please contact the Commission’s Process Office at (415) 703-2021 or by 
electronic mail at Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is 
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.  
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at 
http://www.sce.com/AboutSCE/Regulatory/adviceletters. 

For questions, please contact Fred Lopez at (626) 302-8797 or by electronic mail at 
alfred.lopez@sce.com. 

Southern California Edison Company 

Akbar Jazayeri 

AJ:al:jm 
Enclosures 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 

ADVICE LETTER FILING SUMMARY 
ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No.:  Southern California Edison Company (U 338-E) 

Utility type: Contact Person: James Yee 

 ELC  GAS       Phone #: (626) 302-2509 

 PLC  HEAT  WATER E-mail: James.Yee@sce.com 

E-mail Disposition Notice to: AdviceTariffManager@sce.com 
EXPLANATION OF UTILITY TYPE 

ELC = Electric             GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:  155-G          Tier Designation:  2 

Subject of AL: Tariff Revisions to Reflect a Decrease in Income Tax Component of Contribution Tax Factor 

Keywords (choose from CPUC listing): Taxes 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other  

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: 

 

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL:  

Summarize differences between the AL and the prior withdrawn or rejected AL1:  

Confidential treatment requested?   Yes  No 

If yes, specification of confidential information:  
Confidential information will be made available to appropriate parties who execute a nondisclosure agreement. 
Name and contact information to request nondisclosure agreement/access to confidential information: 

 

Resolution Required?   Yes  No 

Requested effective date:  1/1/09      No. of tariff sheets: -2- 

Estimated system annual revenue effect: (%):  

Estimated system average rate effect (%):  

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected: Preliminary Statement Part G and Table of Contents 

Service affected and changes proposed1:  

Pending advice letters that revise the same tariff sheets:  
 

                                                 
1 Discuss in AL if more space is needed. 



 

 
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
 
CPUC, Energy Division 
Attention: Tariff Unit 
505 Van Ness Ave.,  
San Francisco, CA 94102 
jnj@cpuc.ca.gov and mas@cpuc.ca.gov 
 

Akbar Jazayeri 
Vice President of Regulatory Operations 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Rosemead, California  91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
 
Bruce Foster 
Senior Vice President, Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2040 
San Francisco, California  94102 
Facsimile:  (415) 673-1116 
E-mail:  Karyn.Gansecki@sce.com  
 

 
 



Public Utilities Commission 155-G Attachment A 
 

Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 1107-G  Preliminary Statement Part G  Revised 1079-G 
     
Revised 1108-G  Table of Contents  Revised 1080-G 

 



 
  

Southern California Edison  Revised Cal. PUC Sheet No. 1107-G 
Rosemead, California       (U 338-E)  Cancelling Revised Cal. PUC Sheet No. 1079-G 
    

 PRELIMINARY STATEMENT Sheet 1   
    
    

 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  155-G Akbar Jazayeri Date Filed Feb 23, 2009  
Decision   Vice President Effective Jan 1, 2009  
1H17   Resolution   
 

G. INCOME TAX COMPONENT OF CONTRIBUTION PROVISION  
 
 1. General.  All Contributions in Aid of Construction and Advances For Construction 

(Contributions) made to SCE pursuant to its tariffs shall include a cost component to 
cover SCE’s estimated liability for Federal Income Tax resulting there from.  California 
Corporate Franchise Tax (CCFT) shall be collected beginning January 10, 1992. 

 
 2. Definitions.   
 
 a. Contributions:  Contributions shall include, but are not limited to, cash, 

services, facilities, labor, property, and income taxes thereon provided to SCE 
by a person or agency.  The value of all contributions shall be based on SCE’s 
estimates.  Contributions shall consist of two components as follows:   

 
   (1) Income Tax Component of Contribution (ITCC); and 
 
   (2) The balance of the Contribution (Balance of Contribution).   
 
 b. Government Agency:  For purposes of administering this part of the 

Preliminary Statement, a Government Agency shall be a California state, 
county, or local government agency.   

 
 c. Public Benefit:  Where, in the opinion of SCE, a benefit to the public as a 

whole is clearly shown by the Government Agency making the Contribution for 
a project.   

 
 3. Determination of ITCC.   
 

a. The ITCC shall be calculated by multiplying the Balance of the Contribution by 
the Tax Factor.  If any portion of a Balance of Contribution is received on or 
after the effective date of Advice 155-G, and before January 1, 2010, and is 
associated with property which qualifies for the bonus depreciation provisions 
of Internal Revenue Code section 168(k), then the ITCC on such portion shall 
be computed by multiplying the amount of such portion by a tax factor of 0.20 
(20 percent).  Contributions received prior to the effective date of Advice   
155-G, will be subject to the applicable ITCC factors approved by the 
California Public Utilities Commission.    

 
 b. The tax factors included herein are established using Method 5 as set forth in 

and pursuant to the Commission's Decision No. 87-09-026 as modified by 
Decision No. 87-12-028.  Should the Internal Revenue Service (IRS) deem 
Method 5 to be a violation of the tax normalization rules, any penalties, interest 
or taxes incurred by SCE shall be recovered through general rates.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) 
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| 
| 
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(C) 
 

 



 
  

Southern California Edison  Revised Cal. PUC Sheet No. 1108-G 
Rosemead, California       (U 338-E)  Cancelling Revised Cal. PUC Sheet No. 1080-G 
    

 TABLE OF CONTENTS Sheet 1   
    
    

 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  155-G Akbar Jazayeri Date Filed Feb 23, 2009  
Decision   Vice President Effective Jan 1, 2009  
1H6   Resolution   
 

 Cal. P.U.C. 
  Sheet No.  
 
TITLE PAGE ..................................................................................................................................... 131-G 
TABLE OF CONTENTS - RATE SCHEDULES ............................................................................ 1108-G 
TABLE OF CONTENTS - LIST OF CONTRACTS AND DEVIATIONS ......................................... 770-G 
TABLE OF CONTENTS - RULES ................................................................................................. 1081-G 
TABLE OF CONTENTS - SAMPLE FORMS ................................................................................ 1081-G 
 
PRELIMINARY STATEMENT: 
 
A. Territory Served by the Utility ............................................................................................... 1038-G 
B. Types and Classes of Service ............................................................................................. 1038-G 
C. Procedure to Obtain Service ................................................................................................ 1038-G 
D. Symbols ................................................................................................................................ 1038-G 
E. Baseline Service ..............................................................................................................371-372-G 
F. Santa Catalina Island Gas Cost Adjustment Clause (GCAC) .......................355-399-888-1011-G 
G. Income Tax Component of Contributions Provision .....................................................1107-460-G 
 
SERVICE AREA MAP ......................................................................................................................... 3-G 
 

RATE SCHEDULES 
 
Schedule  Cal. P.U.C. 
     No.                                 Title of Sheet                                 No.     
 
DE Domestic Service to Utility Employees .................................................................... 123-G 
G-1 Domestic Service ...........................................................................................1050-1051-G 
G-1-CARE Domestic Service ...................................................................................................... 999-G 
G-2 General Service ...............................................................................................1052-429-G 
GM Domestic Service, Multifamily Accommodation ....................................................... 376-G 
G-SE Service Establishment Charge ................................................................................. 278-G 
RF-G Surcharge to Fund Public Utilities Commission Reimbursement  Fee.................... 932-G 
 

LIST OF CONTRACTS AND DEVIATIONS 
 Cal. P.U.C. 
  Sheet No.  
 
List of Contracts and Deviations ...................................................................................................... 696-G 
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James W. Yee  
Supervisor of Advice Letters 
James.Yee@sce.com 

 

P.O. Box 800 2244 Walnut Grove Ave. Rosemead, California 91770 (626) 302-2509 Fax (626) 302-4829 

March 11, 2009 

California Public Utilities Commission 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA  94102 

Attn: Honesto Gatchalian 
 Energy Division 

Re: Substitute Sheets for Southern California Edison 
Company’s Advice 155-G 

Dear Mr. Gatchalian: 

Enclosed are the original and four copies of substitute sheets for Southern California 
Edison Company’s (SCE) Advice 155-G, Tariff Revisions to Reflect a Decrease in 
Income Tax Component of Contribution Tax Factor. 

Language in the “Proposed Modification” section on page 2 of the advice letter has 
been modified as follows: 

This advice filing revises Section 3.a of Preliminary Statement, Part G, to reflect 
continue the temporary reduction of the ITCC Tax Factor from 0.31 to 0.20.  The 
reduced factor shall be applicable to contributions associated with property which 
qualifies for the bonus depreciation of IRC Section 168(k) and received by SCE 
on or after March 1, 20092008, and before January 1, 2010. 

The “Effective Date” section of the advice letter and the “Requested effective date” on 
the summary sheet have been modified to indicate January 1, 2009, which is the 
effective date of the stimulus legislation, rather than March 1, 2009, as originally stated 
in Advice 155-G. 

Please include these sheets in your master file for Advice 155-G and distribute the 
copies to the appropriate people reviewing Advice 155-G. 

Should you have any questions, please contact me at (626) 302-2509. 

Sincerely, 

James W. Yee 

JWY:sq 
Enclosures 



Mr. Honesto Gatchalian 
Page 2  
March 11, 2009 
 
 
cc: Don Lafrenz, Energy Division 

Maurice Monson, Energy Division 
Maria Salinas, Energy Division 
Parties on SCE’s Gas GO 96-B service list 


